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SUBCHAPTERI

GENERAL PROVISIONS ON SYINGS AND LOAN
ASSOCIATIONS

215.01 Definitions. In this chapter:

(1) “Association” means a savings and loan association,
building and loan associatioor a savings association operatin
asa mutual or capital stock corporation.

(2) “Board” means the board of directors of an association
(3) “Branchoffice” means a place of business, other than the

homeoffice, where the business of an association is condbated
doesnot include a limited dite or extended fite under s215.13
(36) or (47).

(4) “Bylaws” means the bylaws of a given association.

(5) “Capital stock” means the aggregatesbires of nonwith
drawablestock issued by a stock association.

(6) “Division” means the division of savings and loan.

(8) “Federalsavings and loan associatiomieans a savings
and loan association ganized pursuant to the Home Owners’
Loan Act of 1933, and any acts amendatory thereof and supple
mentarythereto.

(9) “Foreignassociation” means a savings and loan associa
tion organizedunderthe laws of any other state or territobyt
doesnot include a federal association.
a(lO) “Guaranteedmortgage loans” means loans whotly

%artially guaranteed by the U.S. department of veteraiagrsaf

underthe servicemer'readjustment act of 19441 _P78-346 and
actsamendatory thereof and supplementary thereto.
(11) “Home office” means the principal place of business of
anassociation.

(13) “Impairmentof savings accounts” means that the assets

of an association do not have an aggregate appraised value equal

to the aggregate savings accounts and other liabilities of the asso
ciation.
(15) “Insuredloans” means loans wholly or partially insured

(6m) “Deposit insurance corporation” means the federdly & State or federal agency

depositinsurance corporation or any other instrumentalitgrof

(17) “Member” means a persamwvning a savings account in

corporationchartered by the United States that insures depositsdfutual association or i stock association if the stock assecia
anassociation and is supported by the full faith and credit of tfign is a subsidiary of a mutual savings and loan holding company

federal government.
(7) “Earnings”means the return paid on or credited to savin

but does not include a persomning a savings account evidenced
a negotiable certificate of deposit which is notegistered

accountsand maybe designated as earnings, dividends or-intefrm.

est.

(7m) “Federalregulatory agency” means the federdicefof
thrift supervision or other federal agencyeutity which super
visesand examines an association.

(18) “Mutual association” means a mutual savings kraoh
association.

(18m) “Mutual savings and loan holding company” means
holding company aganized under £15.59
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(19) “Net income” means the gross income for a period legscluding an authority othis state or another state, for financial
the aggregate of expenses, determirmedording to generally institutions,mortgage bankers, insurance or securities, except:

acceptecaccounting principles or an accounting standaiut@e 1. So far as the public duty of such person requires the person
tice approved by the division. to report upon or take special action regarding tferafof any

(20) “Net worth” means: association.

(a) In a stock association, the aggregate of capital stoiti, 2. When called aswaitness in any criminal proceeding or trial
tional paid—in capital, retaineelarnings and other accounts design a court of justice.
natedas components of net worth by the divisidetermined 3. For the purpose of comparingtes as to mattersfedting
accordingto generallyaccepted accounting principles or anp gssociation with an examinef a deposit insurance corpera
accountingstandard or practice approved by the division. tion or a federal regulatory agency as to any association whose

(b) In'a mutual association, the aggregate of retained earnigggingsaccounts are insured by the deposit insurance corporation.
andother accounts designated as components aforé by the 4. The division may furnish to the deposit insurance corpora

division, determinecaccording to generally accepted accountingon, to a federal regulatorggency or to any fi€ial or examiner
principlesor anaccounting standard or practice approved by th 5 deposit insurance corporationa federal regulatory agency

division.“ _ X _ ] acopy of any examination made by the division of any association
(22) “Review board” means the savings and lo@view or of any report made by an association and filed with the division.

board. ; , . . 6. The division may disclose to any regulatory authority of
(23) “Saver” means a person who is an owner of a savingsis state or another state for finandiatitutions, mortgage bank

accountn a given association. i ers,insurance or securities facts and information obtained in the
(24) “Savings account” means the monetary interest of theyyrseof examinations by the division, if the regulatory authority

ownerthereof in the aggregate of savings accounts in the assogjgreeqo keep the facts and information confidential.

tion and consists of the withdrawal value of such interest. (b) If any person mentioned in p4g) discloses the name of
(24m) “"Savings and loan holding company” includes 4.y deptor of any association any information about the private
mutualsavings and loan holding companyearequivalent mutual occountor transactions of such associatiliscloses any fact
entity oganized under the laws of another jurisdiction, a S'["‘“gf)tainedin the course of any examination of any association, or
savingsand loan holding company and includes any pemsmn, - iscjosesexamination or otheronfidential information obtained
poration,partnership, trust, joint stock compaagsociationstate — from any state or federaégulatory authorityincluding an auther
or federal savings and loan association, state or federal savig3ys ihis state or another state, for financial institutions, mortgage
bankor state or national bank, which owhslds or in any manner yaqyersinsurance or securities, except as provided in@ahe
controls,directly or indirectly 10% of the stock in a savings anoEr she shall forfeit his or herfide or position and may be fined
loan association. o , not less than $100 nor more than $1,000ingorisoned not less
(25) “Statechartered associatiomfieans a savings and loannane months nor more than 2 years or both.

associatiororganized under this chapter . NOTE: Par. (b) is amended eff. 12-31-99 k4997 Wis. Act 283to read:
(26) “Stock association” means a capital stock savings and (b) If any person mentioned in par(a) discloses the name of any debtor of
loan association. any association or any information about the private account or transactions of

“ ” . such association, discloses arigct obtained in the course of any examination of

(27) Stoqkholder _means _aperson 0W”'“9 _One or more any association, or discloses examination or other confidential information
sharesf capital stock in a capital stock association. obtained from any state or federal egulatory authority, including an authority
(27m) “Stock savings and loan holdingpmpany” means a of this stateor another state, for financial institutions, mortgage bankers, insur

i ; f ; anceor securities, except as mvided in par. (a), he or she shall forfeit his or her
savmgsand loan h0|dmg compal [;lganlzed asa capltal StOCkofﬁce or position and may be fined not less than $100 nor merthan $1,000 or

corporation. imprisoned for not less than 6 months nor maoe than 3 years or both.
(27s) “Thrift institution” means an association, a federat sav (7) ORDERSAND RULES. (@) In addition to performing the
ingsand loan association or a federal or state savings bank. duties prescribed in this chaptethe division shall, with the
(28) “Withdrawal value of a savings account” means theapprovalof the review board, issue orders prescrib#gsonable
aggregatef deposits in a savings account and the total earningtes for conducting the business of associations, subject to the
credited to that account, less withdrawals. requirement®f ch.227.

2 ?ésgtgrg: 212371%;905 2122172%54c 3591983 a. 1671989 a. 561989 a. 24%s.1 to t t(;]:) g.the. dwgog, 6}[?] atresult of any ixamma.t'(intpr retﬁort ma(_:ie
Chapter215 is inapplicable to federal savings and loan associations. K&iistv 0 the division, Tinds that any association 1S violating the provi
Fed.S. & L. Asso. of Madison, 72 W (2d) 132, 240 NW (2d) 367. sionsof the articles or bylaws of the association, or the laws of this

state,or the laws ofhe United States, or any lawful rule or order

215.02 Division of savings and loan. (4) ImmuniTy.  promulgateddy the division and review board or any order of the
Employesof the division shall not be subject to any civil liabilitydivision, the division shall deliver a formal written ordertte
or penalty nor to any criminal prosecution, for aagror in judg boardof directors of the association in which flaets known to
ment or discretion made in good faith and upon reasonalitee division are set forth, demanding the discontinuance of the
groundsin any action taken or omitted by the employe in theolation and, where applicable, order the association to institute
employe’sofficial capacity correctiveaction thereon.The association fEfcted by the order

(5) AcTionsVENUE. Proceedingby any association to enjoin may within 10 days after the order has been delivered to the asso
the division in the dischae of the divisiorg duties shall bead ciationrequest a review of the findings and order before the divi
in the county where thsavings and loan association is located, @on, at which time any pertinent evidence may be presented.
in the state supreme court. All suits and proceedings arising 8dier review the division, on the basis tife evidence presented
of this chapterin which the state, or any of itsficers oragents andany matters ofecord in the divisiors' ofices, shall continue,
areparties, shall be conducted under the direction and supervisiadify or set aside the ordeThe enforcement of any order issued
of the department of justice. underthis paragraph shall be stayed pending review before the

(6) DISCLOSUREOF INFORMATION; PENALTY. (@) All employes division, and during the period of any subsequent review under s.
of the division and members of the review board shall keep-cordil5.04(4).
dential all the facts and informationbtained in the course of (d) Any association which wilfully violates p&(c) or any
examinationsby the ofice and all examination and other cenfi orderissued thereunder shall, for each violation, forfeitmote
dential information obtained from a deposit insurance corporthan$250 per day foeach day the violation continues. Assess
tion, a federal regulatory agency or any state regulatory authorityent of any forfeiture shall becomefeftive 20 days from the
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dateof deliveryof the order20 days from the date of review bypaidby the division into the generfand to the credit of the divi

thedivision, if requested, or 20 days from the date of the decisision.

of the review board, if an appeal is tafmsuant to $215.04 (4) (b) Upon request, extreopies may be distributed free to agen
(8) REVOCATION OF CERTIFICATE OF INCORPORATION OR  cies or legislators of this state or any other state, calerysand

LICENSE. Whenever it appears to the division that any associati@githe courts of this state, tradeganizations and any other agen
or corporation which has received a certificate of incorporation giesof the United States.

alicense to do business in this state is conducting its business if15) HeariNnGs, FINDINGS AND ORDERS ON COMPLAINTS
violation of this chapterthe division shalfeport the facts to the ,gansT associations. (a) 1. Vithin 10 days after angf the fot

departmendf justice which may bring an action to revoke the cefo\ing petitions have been filed with the division, the division
tificate of incorporation or license of such association or corporgy | proceed to hear the same:

tion. o . s . .

(9) APPROVAL OF ACTS. Wheneverany association requests a. A petition stating that an association fails to pay its debts
approvalof the division forany act, which by statute requires such" demand._ . . . .
approvalthe division shall have 90 days in which to grant or deny b. A petition signed by not less than 25 savers insgocia
such approval. If the division fails to acapproval shall be ton, statingthatthe association or theffers or directors of the
deemedo have been granted. In matters which require the hofSociatiorfail to honor requests for theithdrawal of savings
ing of public hearings, the 90-day peristall not commence _accountsun(_jer this chaptethe Qfl(_:ers_ or directors are conduct_
until the conclusion of the hearing and the date set by the divisiBfl the business of the association in an unsafe or unauthorized
for receipt of briefs. mannerand bythe acts or negligence officers or directors the

(10) REMOVAL OF OFFICERS DIRECTORSOR EMPLOYES. (a) 1. fundsor assets of the association are or may become impaired.

The division may remove an fifer, director or employe of an 2. Not less than 3 days before the date of hearing, a copy of
associatiorif either of the following applies: the petition and a notice stating the date, time and place for the
a. The policies or practices tife oficer, director or employe hearingshall be mailed or delivered to the association and the

areprejudicial to the best interest of the association or its save?@Ity petitioning.
endangeor will endanger the safety or solvenmythe associa (b) At the time and place so fixed, unless by stipulation some
tion, or impair the interests of the savers. othertime and place is fixed, the division shall hear all parties
b. The oficer, director or employe violates or permits thdnterestedand shall cause the testimony giverbereduced to
violation of this chaptera rule promulgated under this chapter o#fiting.
anorder of the division. (c) The division shall within a reasonable time make findings
2. The division may issue an order removing ditef, direc ~ asto all matters covered by the petition and make such order as the
tor or employe under subd. only after the dfcer, director or division deems just and reasonable.
employeis aforded a hearing before the revidward and the  (d) The findings and order of the division shall be final unless
review board approves the order modified by the court.
3. An order of removal takesfe€t on the date issued. odpy (16) ANNUAL FEESAND EXAMINATION COSTS. (&) Annualfee.
of the order shall be served upbeassociation and upon thdief An association shall, before July 16, pay an annual fee as deter
cer, director or employe in the manner provided by law for servieainedby the division and the review board, but not exceetiihg
of a summons in a coust record or by mailing a copy to the assocentsper $1,000f assets or fraction thereof, as of the close of the
ciationand oficer, director or employe at their last—-known post-precedingcalendar year
Oﬁ:ice addresses. Al’l}emova| Under thIS SubseCtion haS the same (am) Fees on Conversion or absorptio“la depository instit.u
effectas if made by the board of directors or the members or stogkp, that is not a state—chartered association contedsstate—
holders of the association. An fifer, director or employe charterecassociation or iabsorbed by a state—chartered associa
removedfrom office or employment under this subsection mayon the converted association the absorbing association shalll
not be elected as anfifer or director of, or be employed bgn  hayan annual fee based on tEsets of the converted association
associationwithout the approval ofhe division and the review o the ahsorbed associatiahthe same rate as other associations

board. An order of removal under this subsection is a final ordg§; the prorated portion dhe fiscal year in which the association
or determination of the review board unde2$5.04 (6) is subjeF::t to thispchapter y

(b) (;I'bhedivision lmafy;ppoint ané/. person toﬂll the vacancies () penaity for failue to pay feeAn association failing to pay
cause " ésaewt?v% °f. cert__c,l t?\r |re<t:tors. I ny [%_E‘I’SO[} tiotheannual fee to the division befadely 16 of each year shall, if
appointeashalinoid ofice unul the next annual meeting or tN€qjeredhy the division, pay the fee and pay interest at an annual

membersor stockholders. A . rateof 12% on any portion of the fee that is past due.
(11) ANNUAL REPORT.(a) The division shall submit to the gov o
- (c) Regular examination costd. Before July 1 of each year

ernorand the chief clerk of each house of the legislature fer dhs;le division and the review board shall fix a perhour gador

tribution to the legislature under 3.172 (2)an annual report on . f h X din th inati f
the general conduct anzbndition of associations doing businesd1€ Services of each examiner used in the examination of an asso

in this state. The repashall be based upon the individual annudji2tion; for the next 12 monthsThe per—hour chge shall be the
reports of associations filed with the division, and shall alsg@Mefor all associations. _
includethe information required in s815.32 (7) (a)215.56 (7) 2. After the per-hour chaje for each examiner has been
(a) and215.76 (7) (a) flxe.d, each association shall be umformly billed dxxam[nanons
(b) The division shall designate the numbecopies of the during the ensuing year on a fixed per-hour basis for each
reportto be madevailable for distribution. Each association i§¥@minerengaged in an examination.
entitledto one copy 3. Chages assessed under thaagraph shall be paid within
(12) DISPOSITION OF OBSOLETE RECORDS. The division may 30 days from the date on which the association receives notice of
turn over obsolete departmental records to the secretary of -adntiie assessment.
istration, pursuant to s16.61 (d) Special examination costI.he division shall chge any
(14) FeesFoRrPUBLICATIONS. (a) Whenever extra copies ofspecialcostsand expenses incurred for special work required
statutoryreprints of this chaptethe annual report of savings andbecausen association does not have proper dicsefit manage
loan associations or any othpublication published by the divi mentor fails to keepts books, records and other matters in astan
sionare requested, such extra cogkall be furnished upon pay dard and approved mannerAn itemized statement cfpecial
mentof such fee athe division determines. All such fees shall behargeamust be submitted to the association.
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(e) Penalty for failue to pay examination costé\n associa (b) Any association that fails to open books or keep books or
tion shall pay the chges and assessments under gajand(d) accountsas prescribed by the division, shall, at the discretion of
whendue and shall pay interest at an anma# of 12% on any thedivision, forfeit $10 for each day it so fails. If the association
portion of the chages and assessments that are past due. fails to pay the forfeiture, the division may institute proceedings

(17) TesTIMONIAL POWERS. (@) The division mayin relation to recover such forfeitures.
to any matter within its powers, issue subpoenas andtéskie (6) FiLE ANNUAL REPORTS. (a) 1. Not later than February 1 of
mony. eachyear each association subjexthe supervision and control

(b) Witnesses shabe entitled to the same fees as are allowed the diViSiOI’! shall file with the divisi.on a repattits a(;tiyities
to witnesses in courts of record. Such fees shall be audited &hthe preceding yeaupon forms furnished by the division.
paidby thestate in the same manner as other expenses of the divi 2. The report shall include:

sionare audited and paid. No witness subpoeaaéite instance  a. A true and verified copyf a statement of condition as of
of any party other than the division shall be entitedayment of the close of December 31 of the preceding calendar year;
feeshy the state, unless the divisicertifies that the testimony of b. A statement of its operations during that period; and

the witness was material to the hearing or proceeding. c. Such other information as the division requires.

(c) No person maywithout reasonable cause, fail to comply .
; : : . 3. Attached to the annual report shall be a copy of a printed
with a subpoena issuathder this subsection, nor refuse to bg - ! -
. ’ : tatemenbf condition and operations as of the end of the associa
swornor to be examined, or to answer a proper questiqumoor tion’s most recent fiscal yeawhich shall be availabl® the pub

ducea pertinent document, when ordered to do so bpffieal . ; . ; .
conductingthe investigation or proceeding. ||<_:._ The printed statement_shall contain such information as the
division may by rule prescribe.

18) AUTHORITY TO GRANT CERTAIN POWERS. Unless thelivi- o ; .
(18) (b) If such association fails or refusesftwnish the report

sionis expressly restrict statute from acting under this sub . - . ; A ; o
sectionwifh resgect toa gsgciﬁc poweight orpri\gilege the divi hereinrequired, it shall be subject, at the discretion of the division,

sionby rule maywith the approval of the review board, authoriz£P aforfeiture of $10 per day for each day of default, and the divi

associationso exercise any power under the notice, disclosure PN May maintain an action to recover such penaity the same
allbe paid into the general fund.

proceduralrequirements governing federally chartered associ o
tions or to make any loan or investment or exercise any right, (7) RELOCATION OF ASSOCIATION OFFICE. Any association
poweror privilege of federally chartered associations permittadhich determines to move itsome ofice or a branch dite to
undera federalaw, regulation or interpretation. Notice, disclo Someother location shall make an application to the division. In
sureand procedures prescribed by statute whialy be modified approvingor denying the application faelocation, the division
by a rule adopted undéis subsection include, but are not limitehall ascertain the need for relocation and determihether
to, those provided under $38.056 A rule adopted under this undueharm or injury would be causedaay properly conducted
subsectiommay not aect s.138.041or chs421to428or restrict  associatioror branch now doing businessthe area or vicinity
powersspecifically granted associations under this chapter ~ of the proposed relocation.
34?%09“22 i917917 $ 1;)‘:\1%%%;. 2175356110345, 11%773; c. iggg;g c. gésgszz;( 61)917957C9' (8) APPrI‘_jICATION TO ESTAbBlLIrS1H Bt;{ANCHmES; APPEAL. (a)h Alny
421, c ¢. 196.131 c. c. 35. associatiordesiring to establish a brancliicg, subject to the lim

S Are 10s A A R e T = g o & 2719892 S itationsof 5.215.13 (39) shall apply to the division in such form

Phrasetin the course of examinations” under (6) includes activities bedaring ~ asthe division prescribes, giving such information as the division
andafter actual inspectionNational Sav& Loan v St. Paul Fire & Marine, 515 F requires. Eachapplication shall be accompanied by a fee of $500.
Supp. 12 (1981). Thedivision shall give notice and provide an opportunity for-hear

215.03 Supervision and control of associations. ing as provided in £15.40 (7) The division may grant certfi

(1) TYPES OF ASSOCIATIONS SUPERVISED. All associations ga- Catesof authority to maintain and operate brandices or may
nized underthis chapter or similar laws, or permitted by IicensBequEt.0 issue certificates when, in thievision’s opinion, such

to transact, in this statebaisiness similar to that authorized by thi©r@nchis not in the best interests of the public, or when other good
chaptershall be under the supervision and control of the divisioRdsuficient reasons exist for refusal.

(2) ANNUAL SUPERVISORYEXAMINATIONS. (@) At least once  (b) Itis the intent of this section to provide adequate and eonve
within every 18-month period, the division shall examihe hientsavings and loan facilities for the public. When 2 or more
cashbills, collaterals, securities, assets, books of account, con@Pplicationsfor a branch in the same area are pending, priofity
tion and afairs of all such associatiorad for that purpose the @pplicationshall be considered but not be controlling, anel
division or the divisiors examiners shall have access to, and m&j¥ision shall give consideration to the equitable distribution of
compelthe production of, all their books, papers, securities aRfBnchesamong the associations making application.
moneysadminister oaths to and examine thdicers and agents  (c) Review of the decision of the division in regard to applica
asto their afairs. An employe of the division may not examindionsfor branches shall be governed b $5.04 (4)

anassociation in which the employeigerested as anfiafer or History: 1975 c. 35%s.5,6,51; 1977 c. 1401983 a. 1671985 a. 157325 1991
director a.316 1995 a. 27104, 325 1997 a. 144

. L . Thelegislatureestablished diérent standards under s. 215.03 (8) (a) and (b), 1973
(b) The division may acceph examination—audit made by thestats[now s. 215.037) (a) and (b)] for the relocation of arfioé and the commis

depositinsurance corporation, a federal regulatory agen r sionerneed not apply the standards of. fay where the move is letisan one mile.
othper governmental ggency authorized tg maké/ egam?wlgtior'\{@t' Fed. S. & L. Ass0.45. & L. RevBd. 46 W (2d) 10, 174 NW (2d) 554.
auditsof associations pursuant to their rules and regulations. TH5 04 Savings and loan review board. (1) Duties. The
examination—-auditmust comply with the procedure establishegtiesof the review board shall be to:

by the division.

(4)_ REFUSAL TO SUBMIT TO AN EXAMINATION. - Any association tion and service of associations.
refusingto submit to an examination so ordecedequested, shall . R L
be reported to the attorney general, who shall institute preceed (b) Review the acts, orders and determinations of the division
ingsto revoke its certificate of incorporation for such refusal. undersub.(4). ) o

(5) ACCOUNTING AND BOOKKEEPING PROCEDURE. () When . (€) Act promptly on matters and questions, pertaining to-asso
everit appears to the division thahy association does not keegFiations,that may be submitted to it by the division.
booksand accounts in suaghanner as to enable the division to (d) Serveas an appeal board for associations und@1§s40
readily ascertain its true condition, the division may require tHd8)and215.60 (15)
officersof such associations or any of them to open and keep sucl{e) Perform such other review functions in relation to associa
booksor accounts as the division prescribes. tionsas may be provided by law

(a) Advisethe division in respect to improvement in the cendi
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(f) Conduct hearings and take testimaanyd to subpoena and (4) PrRoVISIONSOF SURETYBONDS. Every such bond shall also
swearwitnesses at such hearings. Téeiew board shall have theincludethe following provisions:
samesubpoena powers as are possessed by the department ¢4) No termination of this bond shall befesitive unless the
workforcedevelopment anédlso the powers granted by885.01  suretygives in advance #&ast 10 days’ written notice by regis
(4). teredmail to the division. If this bond is terminated at the request

(2) APPEARANCEOF INTERESTEDPERSONSAT BOARD PROCEED  of the insured (employer) this provision shall apply nevertheless,
INGS. Any party interested may appear in any proceedings of tiideing the duty of the surety to give the required written notice
review board and may participate in the examination of witnessgsthe division, such notice to be given promptly and within 10
andpresent evidence. daysafter the receipt of such request;

(3) FEESOF SUBPOENAEDWITNESSES. (a) Any person causing  (b) The surety agrees to furnish the division a copy of all riders
awitness to be subpoenaed shall advance the fees and mileagm@fndorsements executed subsequently teeffeetive date of
suchwitness which shall be the same as in circuit court. this bond.

(b) The fees of witnesses who are called by the review board(5) DiviSIoN MAY CONSENT TO TERMINATION AND WAIVE
in the interests of the state shall be paid by the state in the samace. The division may waive, as to the termination of any
mannerthat other expenses are paid, upon presentation of propend,the 10—day written notice in advance and may give written
vouchersapproved by a member of the review board ancyeltar consento the termination being maddesftive as of a date agreed
to the appropriation of the division. uponby the surety and the association.

(4) REVIEW OF GRIEVANCES,ORDERSOR DETERMINATIONS. Any (6) TERMINATION OF SURETY BOND UPON DISCOVERY OF ANY
interestedperson or any association aggrieved by any act, ordgsHoNeSTACT. Subsectior(4) shall not in any way modify or
or determination of the division, which relates to savings and loaffector render invalid a provision therein that the bond shall
associationgnay, within 20 days thereof, apply to the reviewminateas to any person covered therelyyon the discovery by
boardto review the action of the division. The sole review of thiae association of any dishonest act on the pesspait.
division’s decision shall b& determine whether or not the divi (7) PENALTY FOR FAILURE TO FURNISH SURETY BOND. Any
sionhas acted within the scope of the divisioauthorityhas not  violationsof subs(1) and(2) shall subject the associatitma fine
actedin an arbitrary or capricious manpand that the act, order of $10 per day for each consecutive day of such violatioritand

or determination of the division is supporteg substantial evi s the duty of the attorney general to recover any such penalties by
dencein view of the entire record as submitted. The review @ftionin behalf of the state.

applicationdfor branches, relocation of associatiofices or new  History: 1991 a. 3161995 a. 27
chartersshall be based exclusively on the record, and no new evi
denceshall be taken bthe review board. Applications under thi215.12 Penalty for dishonest acts; falsification of
subsection shalle considered and disposed of as speedily as pascords. Every oficer, director employe or agent of any associ
sible. ationwho steals, abstracts, or wilfully misapplies any property of
(6) REVIEW OF FINAL ORDERSAND DETERMINATIONS. Any final theassociation, whether owned by it or held in trust, or who;with
order or determination of the review board shall be subject out authority issues or puts forth any certificate sévings
reviewunder ch227. If an act, order or determinatiofithe divi  accountsassigns any note, bond, mortgage, judgment or decree,
sionis reversed or modified by the review board, the divistwdl or, who makes anfalse entry in any book, record, report or state
bedeemed a person aggrieved and direcflgcédd thereby under mentof the association witimtent to injure or defraud the assecia
s.227.53 (1) tion or any person or corporation, or to deceive arigef or
(7) MEMBERSDISQUALIFIED TOACT. No member of the review director of the association, or any other person,any agent
boardshall be qualified to act in any matter involving the associappointedo examine the &irs of such association, or any person

tion of which the member is anfafer or director who, with like intent, aids or abets anyfioér, director employe
History: 1971 c. 164243 1975 c. 3591983 a. 1671985 a. 183.57: 1991 a.  Or agentin the violation of this section, shall be imprisoned in the
316 1995 a. 275.5558t0 5563 9130 (4) 1997 a. 335. Wisconsinstate prisons for not to exceed 20 years.
o ) ) NOTE: This section is amended eff. 12-31-99 BP97 Wis. Act 283to read:
215.11 Surety bond of association’ s officers, directors 215.12 Penalty for dishonest acts; falsification of records. Every officer,

and employes. (1) WHO SHALL FURNISHBOND; TYPEAND FORM.  director, employe oragent of any association who steals, abstracts, or wilfully
Beforeentry upon the dischge of the persos'duties, every per misappliesany property of the association, whether owned by it oheld in trust,
son appointed or elected (o any position requifing receipt: paf 415, Mot auoty, ssues or puts forth any cercate o sangs
mentor custody of money or other personal property of an assQgiy false entry in any book, ecord, report or statement of the association with
ationor in its custody or control as collateral or otherwise shaitent to injur e or defraud the association or anyperson or corporation, or to
givea bond in some surety compaliensed by this state, in suchfCERie B0 & e o B, o o, or any person who
Sum as the division prescrlbestn lieu of individual bpnds, the W? Iikg'i)ntent, aids or abets any officerdirector, employeor’agent)i/npthe viola ’
division may accept a schedule or blanket bond which COVEI'S@t of this section, shall be imprisoned in the \lconsin state prisons fomot
of the oficers, directors and employes of the association, whosere than 30 years.
dutiesinclude the receipt, payment or custody of money or otheHistory: 1977 c. 418.924 (18) (e) 1997 a. 283
personabproperty Such bonds shall be in the form prescribed b¥ ) .
the division. 15.13 Powers of savings and loan associations. ~ Sav
(2) SURETY BONDS TO BE APPROVED AND FILED. No oficer, ingsand loan associations may: .
directoror employe who isequired to give bond shall enter upon (1) SAVINGSACCOUNTS. Accept paymentsn savings accounts
the dischage of the persor’duties until the persanbond has N accordance with 215.14 )
beenapproved by the board. The minute book ofetbgociation (2) EVIDENCE OF SAVINGS ACCOUNT OWNERSHIP. Issue evi
shallcontain a record of each bond executedapptoved. Such denceof ownership to savers, in accordance witd15.15
bondsshall befiled with the division within 10 days after approval (3) DECLARATION AND DISTRIBUTION OF EARNINGS ON SAVINGS

by the board. ACCOUNTs. Declare and distribute earningssiavers, in accord
(3) SURETY BOND COVERAGE. Such bond shall be digfent to ancewith s.215.16 _
protectthe association from loss by reason of acfsanfd or dis (4) WITHDRAWALS OF SAVINGS ACCOUNTS. Pay withdrawal

honesty, including fogery, theft, embezzlement, wrongful requestf savings accounts, in partiarfull, in accordance with
abstractioror misapplication on the part of the person, directly ¢ 215.17

throughconnivance with others. At any time the division may (5) CLOSESAVINGSACCOUNTS. Close savingaccounts, in part
requirean additional bond. orin full, in accordance with £15.18
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(6) LoANSON SAVINGSACCOUNTS. Make loans to savers on theapprovedlune 27, 1934, and acts amendatory thereof and supple
securityof savings accounts owned by them, in accordance wittentalthereto.

s.215.19 _ (26) INVESTMENTSECURITIES. Invest in the following types of
@) PROPERTYIMPROVEMENT LOANS. Make property improve securities, subject to such limitations as may be fixethéglivi-
mentloans in accordance with 215.20 sion:
(8) INSUREDOR GUARANTEED LOANS. Make secured annse (a) United States government securities;

curedloans, which are partially insured or guaranteed in any man
ner by the UnitedStates or any instrumentality thereof or fo
which there is a commitment &b insure or guarantee, pursuan

(b) Savings accounts of savings and loan associations doing
usinessn the state;

to ch.219 (c) Savings accounts of savings and loan associations located
(9) MORTGAGE LOANS. Make mortgage loans iaccordance outsidethe state, if those savings accounts are insurethdy
with s.215.21 depositinsurance corporation;

(10) ADDITIONAL COLLATERAL TO MORTGAGE LOANS. Accept (d) Bonds, notes or other evidences of indebtedness which are
additional collateral to mortgage loans in accordance with generalobligations supported by the full faith and credit of any

215.21(10). statein the United States or any citpwn, village, countytechni
(11) PURCHASINGMORTGAGELOANS. Purchase mortgage loanscal college district or school district in any state in the United
in accordance with £15.21 (13) Statesf the obligations have been assigned one of the 4 highest

(12) SERVICING OF PURCHASEDMORTGAGE LOANS. Negotiate gradesby a nationally recognized investment rating service.
servicingagreements to enable vendors of mortgage loans, pgeforepurchasing any obligation under this paragraph other than
chasedby the association, to collect payments for transmissionao obligation issued in this state, the association shall ascertain

the association, in accordance with?45.21 (13) whethersuitableobligations issued in this state are available in the
(13) SELLING MORTGAGE LOANS. Sell mortgage loans in quantitysought by the association at a competitive rate of return
accordancevith s.215.21 (14) atthe time the investment is intended to be made. If such ebliga

(14) SERVICING OF MORTGAGE LOANS sOLD. Negotiate servic tionsare availablethe association shall give preference to obliga
ing agreements to enable the associatiorotiect payments for tionsissued irthis state. Notwithstanding any other requirement
transmissiorto the purchasers of mortgage loansgcordance of this paragraph, an association may invest not more than one
with s.215.21 (14) percentof its assets ithe obligations of any cityown, village,

(15) PURCHASING PARTICIPATING INTERESTS IN MORTGAGE county,technical college district achool district in this state
LOANS. Purchase participatingterests in mortgage loans fromwhich are not assigned one of the 4 highest grades by a nationally
otherlenders and negotiate servicing agreements with said lengcognizednvestment rating service, if the obligations isseied
ers in accordance with 815.21 (15) by a city town, village, countytechnical college district or school

(16) SELLING PARTICIPATING INTERESTSIN MORTGAGE LOANsS. districtin which the association maintains one or mofieed.

Sell participating interests in mortgage loans, to other lenders, ande) Certificates of deposit of a state or national bank.
negotiateservicing agreements with said lenders in accordance(em) Shares ofstock, whether purchased or otherwise

with s.215.21 (15) Y . o , _
. acquiredjn a corporation acquiring, placing and operating remote
(17) ACQUIRING REAL ESTATE. Acquire realestate to enforce se(r]viceurJlits undrc)ar Suk(46). q 9P 9 P g

protectionof its securities in accordance with245.22 (1)

(18) SELLING OF ACQUIRED REAL ESTATE. Sell acquired real
estatein accordance with 215.22 (2)

(19) ACQUIRING REAL ESTATE SUBJECTTO SALES CONTRACTS. (27) LEND MONEY TO OTHER ASSOCIATIONS. Lend money to
Acquire real estate, subject to a sales contract, from any inst@f€" Savings and loan associations incorporated and operating
mentalityof the United States. underthis chaptersubject to approval of the d|v_|S|on._ '

(20) PURCHASING PROPERTYIMPROVEMENT LOANS. Purchase . (28) BORROWINGMONEY. Borrow money and issue its obliga
securecbr unsecured property improvement loans frompery  tionsfor the borrowed mongyncluding but not limited to obliga
son,whether or nosuch loans are partially insured or guarantedtpns; bonds, notes or other debt securities. The aggregate amount
in anymanner by the United States or any instrumentality thereBprrowedunder this subsection may not exceed 50% of the associ
providedsuch loans could have been madehgyassociation in ation’stotal assets, excepiith the prior written approval of the
the first instance. division. An obligation, bond, note or other debt security may

(21) ACQUIRING ASSETSOF OTHER ASSOCIATIONS. Acquire all include a written provision subordinatindpe debt to claims of
or any part of the assets of any other association with prifhercreditors or of savers.
approvalof the division. (29) ASSIGN COLLATERAL FOR BORROWEDMONEY. AsSign as

(22) SELLING OF ASSETSTO OTHER AssocIATIONS. Sell all or  collateralfor borrowed money its mortgages and mortgagfes
any part of its assets to any other association with prior approlany of the securities enumerated in §ab).
of the division. (30) INTERESTAND OTHERCHARGES. Assess and collect inter

(23) AsSOCIATIONOFFICEBUILDING. Acquire real estate for use est,premiums, fines, fees and other ¢jesr. No savings and loan
asthe associatiog’office building in accordance with 815.23  associatiormay demand or receive for loans or discounts a rate of

(24) MEMBERSHIPIN ANY FEDERAL FINANCE OR CREDITCORPG  interestexceeding that allowed by law
RATION. Become a member in any federal finance or credit €orpo (31) INSURANCE OF SAVINGS ACCOUNTS. Insure thesavings
ration organized by an act of congress for aiding associationsgecountsof savers with the deposit insurance corporatiomithr
utilize their resources and credit. Membership in such fede@iotheﬁnstrumentality approved by the division.

financeor credit corporation to include: (32) ACTASAGENTFORTHE UNITED STATES. Whenever desig

(f) Such other types of securities which may be approved and
authorizedby the division.

(a) Purchasing stock therein; natedby the secretary of the treasury of the U.S. or any other

(b) Purchasing notes and debentures thereof; instrumentalityof the U.S., and authorized by a resolution of the

(c) Borrowing money therefrom, not exceeding that allowe@oard of directors, act as agent for them, and perform all duties
undersub.(28). asagent that may be required.

(25) MEMBERSHIP IN A NATIONAL MORTGAGE COMPANY. (33) STOREMICROFILM RECORDSOF OTHERASSOCIATIONS. Act

Becomea member in, and purchase stock or securities ofaacustodian or keeper of microfilm records of other savings and
national mortgage companyunder the national housingct loanassociations for a fee.
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(34) PLACE MICROFILM RECORDSFORSTORAGEAT OTHERASSO-  Of business ithis state and is using the terminal and by all custom
ciaTions. Place microfilm records of thessociation for storage ersdesignated by aavings and loan association using the unit.
andsafekeeping with another association for a fee. This paragraph does not authoraesavings and loan association

(36) LimiTeD OoFFICE. With the prior writtenapproval of the which has its principal place of business outside this state to con
division, establish a limited €ite providing lending or otheser  ductbusiness as savings and loan association in this state. The
vices. Deposits to savings accounts may not be acceptdirat a remoteservice units also shall be available for usea nondis
ited office except as permitted under s(46). criminatory basis,by any credit union, state or national bank or

(37) OmniBUS POWERS. Exercise any powers reasonablystateor federal savings bankhose home dite is located in this
relatedor incident to the purposes of the association. state,if the credit union, bank or savings bank requests to share its

(38) EbucaTioNAL LoANs. Makeloans to defray the expenseuse,subject to the joint rules established unde?24.0303 (2)
of attending any college or university Thedivision by o_rder may auth(_)rize t_h_e installatio_n and operation

(39) BRANCHES. Subject to the approval of the division, an)Pf a remote service unit mm_oblle facility after notice anq_ hear
savingsand loanassociation may establish and maintain one #td Upon the proposed service stops of the mobile facility
morebranch dfices within the normal lending area of the home 2. In this paragraph “remote service uniteans a terminal
office, as defined in £15.21 (2)in this state or in angne of the or other facility or installation, attended or unattended, wisch
regionalstates, as defindd s.215.36 (1) (f) In the division5 not located at the principal place of business or at a branch
approvalthe division may limit the powers of the bran@avings extendedfacility of a savings and loan association and through
andloan associations may promote thrift in their local schools lhich customers and savings and loan associations may engage,
acceptingpayments in the school upon savings accounts of thg means of either the direct transmission of electronic impulses
teachersand pupils. to and from a savings and loan association orgberding of elec

(40) LocaTtioN oF BRANCHES. Wheneveran association is tronic impulsesor other indicia of a transaction for delayed trans
absorbedr a branch dice is acquired under 815.36 215.53or missionto a savings and loan association, in transactions which
215.73 maintain and operate a brancfiagf at the location of the areincidental to the conduct die business of a savings and loan
absorbedassociatioror of the acquired branchfigk, if the divi  associatiorandwhich are otherwise permitted by latiRemote
sion finds that the continued operation of a branditefat the serviceunit” also includes all equipment, regardless of location,
location of the absorbed association or of the acquired branghich is interconnected with a remote service unit and wisich
office would be in the public interest. This subsection does naécessaryto transmit, route and process electronic impulses in
permitcontinued operation of anfioke of an absorbed associationorderto enable the remote service unit to perform any funéion
which received its certificate of incorporation lebsin 5 years which it is designed.

prior to its absorption. _ 3. Ifanyperson primarily engaged in the retail sale of goods
(41) SeLLER OF CHECKS. To engage as an authorized agent ify services owns or operates a remote servicenrsitich persos’

the business and functions provided for in 2h7 for their mem  premisesandallows access to the unit by any financial institution,

bersupon receiving a certificate of authority from the divisiongroupof financial institutions or their customers, nothing in this

Suchapplicants shall be under the jurisdiction and supervisfionyaragraptor in rules established by the division shall, or shall be

the division and meet the same requiremastother applicants construecbr interpreted to, require such person to accept any con

underch.217, but no license or investigation feall be chared  hectionto or use of the unit on its premises for any other purpose

savingsand loan association applicants. The division thas q fynction or to accept any connectiorthe unit on its premises
authorityto enforce ch217 as it applies to savings and loan assy any other financial institution.

ciations. The divisionshall determine the records that shall be o . .
4. If a person primarily engaged in the retail sale of g@ods

maintainedandshall require the segregation of such funds as is

necessaryor operations permitted savings and loan associatiopg VICESOWNS Or operates a remote service unit on such person
underthis subsection and cB17. premisesandallows access to the unit by any financial institution,

(42) INVESTIN REAL PROPERTY. Invest in, or in interests in realgrOUpOf. financial institutiong or their customers for gryrpose
property,subject to such rules as the division shall issue’ or function, no laws governing such institutions or rules estab

(43) SECURITIES GUARANTEED UNDER NATIONAL HOUSINGACT lishedby the division shall apply to such person other than those
: Iawior rules directly related to the particular function performed

Issue and sell securities which are guaranteed under the natiggq e unit on such persanpremises for a financial institution.

housing act. . . . o
(44) ACT ASTRUSTEE. Act as trustee of trusts created agar 5. Information transmitted from a remote service unit, either

nizedin the United States under the self-employed individuals tggntified as to particular transactions or aggregate information,
retirementact of 1962, and amendments therata which qual  Shallonly be used for purposes ofegfting the financial transac

ify for specific tax treatment under sectit (d) or408 (a) of tionsfor which such information wagceived, for any other pur
theinternal revenue code, if the funds of such trust are invested®fgelawfully authorized bycontract, or for any other purpose-per
savingsaccounts or deposits in such associatiom obligations Mitted by statute and rulesertaining to the dissemination and
or securities issued bsuch association. Individual accounts anfisclosureof such information. o
recordsshall be kepby the association for each participant and (47) EXTENDED OFFicE. With the approval of the division,

shall show in proper detail all transactions therein. extendits home dice or branch by purchasing or leasing real
(45) OTHERLOANS AND INVESTMENTS. Make loans and invest estatefor the purposef establishing, identifying and maintaining
mentsin accordance with €15.205 anextended dice, but only if the extendedfafe is located within

(46) REMOTE SERVICEUNITS. (a) 1. Directly or indirectly 1,000feet of the home &te orbranch. All measurements under

acquire place and operate, or participate in the acquisition, pladis Subsection shall be made in a straight line from the nearest
mentand operation of, at locations other than its honteranch adjacentpaints in the respective property lines. The authority
offices, remote service units, in accordaneéh rules established Underthis subsection is in addition to the authority to establish
by the division. Remote service units established in accordafé@nchoffices under s215.03 (8)

with such rules are not subject to s(@8), (39), (40) or (47) or s. (48) TrRuUST ACCOUNTS. Maintain real estate brokdrust
215.03(8). The rules of the division shall provide that any suciccountsinder s452.13 attorney trust accounts unde757.293
remoteservice unit shall be available for use, on a nondiscrimin@ndcollection agency trust accounts unde28.04 (9g)

tory basis, by any state or federal savings and loan associatiorf49) CONTRACT FOR TRUST SERVICES. Contract for the provi
which has its principal place of business in this state, by any otlsén of trust services to its members with a trust company or other
savingsand loan association obtaining the consent of a stateocoganizationwith trust powers authorized to do business in this
federalsavings and loan association which has its pringifgale state. For this purpose, the trust company or othganization
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with trust powers may serve associatioembers at association (7) VOTING RIGHTS OF JOINT SAVINGS ACCOUNTS. When a sav

facilities on a full-time or part-time basis. ingsaccount in a mutual associatioraisnultiple—party account
(50) DEMAND DEPOSIT ACCOUNTS. Accept and maintain under subchl of ch.705 the right to vote such account shall be
demanddeposit accounts. no greater than if the account were held by an individual.

(51) CONTRACTFORFINANCIAL SERVICES. Contractwith abank  (8) RIGHTSOFFIDUCIARIES. (@) In a mutuahssociation a fidu
thatis owned by a bank holding company which also owns tig&ry shall have all rights and privileges of a saver except the right
contractingassociation, to providgroducts or services under sto hold ofice.

221.0301(8). The bank shall be subjetd regulation and  (b) In a capital stock association a fiduciary shall havegtits

examinationby the division with regard to serviceerformed andprivileges as other savers in the association.

underthe contract to the same extent as if the services were beingg) SAVINGS ACCOUNTS OF DECEASED OR INCOMPETENT PER

pﬂformegé)?ylth?;‘fgffi%tgg ilt957€3|f ozr:);tlsg %Wnsquegsias'o?z; w01 sons. The savings account of a deceased individual may be held
istory: 1971 c. 154164, S c. ¢. 311,359 389 391 gnd controlled by the administratexecutorpersonal represen

S 3 1003 Teae T 012 00s o Tersb 1067 o Aua me 1066 tativeor trustee of the estate, or after 60 days after death, the legal

a.313 1991 a. 39221, 234, 269, 316 1993 a. 3991995 a. 2755, 104, 336, representativenay be paid the withdrawal valoé such savings

tht)mmésssiqnema)é ilssue, pursua;_nt tct) (41), a certificate tor:‘ a_uth(;)rit(:;’/ll}tot 'g e"stattaccounts.lf the savings account is pledged to the association for

charteredsavings and loan association to engage as an authorizedeagkatFe : [

eralHome Loan Bank of Chicago, which is lawfully engaged in the business oia’cJQan' such loan shall first be fu”y repald.

sellerof checks. 61 AttyGen. 186. History: 1971 c. 41s.12, 1971 c. 2291971 c. 30%.118 1973 c. 2911975 c.
359 421; 1983 a. 1671989 a. 331

215.135 Additional authority . (1) Subject to anyegula
tory approval required by law and subjecsti.(2), a savings and
loanassociation, directly or through a subsidjamay undertake

215.141 Financially related services tie—ins. In any
transactiorconducted by an association, a savings and loarn hold
ing company or a subsidiary of either with a customer who is also

any activity, exercise any power offer any financially related P
A, . 4 ._acustomer of any other subsidiaryafy of them, the customer
productor service in this state that any otpeovider of financial hallbe given a notice in 12—point boldface type in substantially

productsor services mayndertake, exercise or provide or that th : :
division finds to be financially related. %efollowmg form:

(2) Theactivities, powers, products and servitlest may be . NOT'QE OF RELAIONSHIP o
undertakenexercised or ééred by savings and loassociations ~ This company ..... (insert name and address of association,
undersub.(1) are limited to those specified by rule of the divisiorsavingsand loan holding company or subsidiary), is related to .....
Thedivision may direct any savings and loan association to ceé§$ertname and address of association, savings and loan holding
any activity, the exercise of any power or théesing of any prod companyor subsidiary) of which you are also a customeésu
uct or service authorized by rule under this subsectigmong May not be compelled to buy any product or service from either
thefactors that the division may consider in so directing a savingjsthe above companies or any other related company in order to
and loan association are the savings and loan associtiet’ Participatein this transaction.
worth, assets, management rating and liquidity ratio and its ratio If you feel that you have been compelled to buy any pramtuct
of net worth to assets. servicefrom either of the above companies or any other related

(3) This section does not authorize a savings and loan asso€@mpanyin order to participate in this transaction, you should
tion, directly or through a subsidiarp engage in the business ofcontactthe management of either of the above companies at either
underwritinginsurance. of the above addresses or the division of savings and loan at ....

History: 1985 a. 3251995 a. 27 (insertaddress).
History: 1985 a. 3251995 a. 27
215.14 Savings accounts. (1) AGGREGATE OF SAVINGS ) ) .
ACCOUNTS. The aggregate of savings accounts of an associat®ip-15 Evidence of ownership of savings accounts.
is unlimited, and consists of the total deposits in savings accoufdts SAVINGS ACCOUNTFORMS. The association shall issue to each
andthe total earnings credited to the accounts,wétglrawals. Saverawritten summary of the terms of the saseaccount orif

(2) OWNERSHIPOF ACCOUNTS. Any person may become thePermittedoy the division, a receipt. The division may promulgate
owner of a savings account in association if the person isulesprescribing the form of or otherwise regulating issuance and
acceptedy the association or if the persacguires ownership by US€ of evidences of savings accounts, summaries of savings
atransfer authorized under15.15 (3) accountsand receipts.

(3) DEPOSITSN SAVINGSACCOUNTS. Deposits may be made in . (2) VALIDATION OF PASSBOOKSAND CERTIFICATES. The board of

savingsaccounts in any amount at any time, unleterwise direéctorsmay designate one or more persons to sign passbooks,
determinecby the board. certificatesor otherevidence of savings accounts. Facsimile sig

naturesof designated signatures miag used when authorized by

(4) MAXIMUM OWNERSHIPOF SAVINGS ACCOUNTSBY ONE PER- A
the board of directors.

SON. The aggregate amount thfe withdrawal value of savings

accountsowned by one person in any associationrifmited, (3) GenerAL. (a) The board of directors maubject to the
unlessthe board determines otherwise. rulesof the division and pa(b), provide for the following:
(5) NONASSESSABILITY OF SAVINGS ACCOUNTS. All savings 1. The transfer of savings accounts by any procedure per

accountsshallbe nonassessable. No person rirashe persos Mittedby law or limit or prohibit transfer of savings accounts.

capacityas a savebe responsible for any losses incurred by the 2. The replacement of lost or destroyaddences of savings

associatiorbeyond the loss of the withdrawal value of the- peaccounts.

son’ssavings accounts. (b) Unless the division approves, a mutual association may not
(6) SAVINGS ACCOUNTS ELIGIBLE INVESTMENT FOR TRUST issuenegotiable certificates of deposit which are not in registered

FUNDS. An administratqr executor personal representative,form in an aggregate amount exceeding 20% of the total amount

guardian, trustee or other fiduciary authorized to invest trush savings accounts.

funds,may acquire, own or hold savings accounts in an associa (c) The division may promulgate rules governing the transfer

tion, within the limits of standards contained i881.01 andshall  of savingsaccounts or the replacement of lost or destroyed evi
havethe sameights and be subject to the same obligations agéncesf savings accounts.

limitations as other savings account owners, except the right to baistory: 1975 c. 3591983 a. 1671995 a. 27

an officer or director Savings accountswned or held by an

administratorexecutorpersonal representative, guardian, trusteé#5.16 Savings account earnings. Subject to the rulesf
or other fiduciary shall specifically name the trust representedthe division, the board of directors of an association may:
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(1) Declareor contractually fix one or more rates of earningandurban development act of 1968, as now or hereaftefantef
on savings accounts. or of a commitment or agreement therefor
(2) Prescribethe methods for computing, and the time and (4) Loansor interests in loans tfinancial institutions with
mannerof crediting or paying, earnings on savings accounts. respecto which the United States, or any agency or instrumental
History: 1971 c. 2291973 c. 2051975 c. 3591983 a. 1671995 a. 27 ity thereof,has any function of examination or supervision, or to
) ) any broker or dealer registeredth the securities and exchange
215.17 Withdrawal of savings accounts. (1) WHENPER  commission,secured by loans, obligations or investments in
MITTED. The association may payn request, withdrawals on itsyhich it has any statutory authority to invest directiybject to
savingsaccounts to the owners of such savings accoufit® gychrules as the division may issue.
associatiormay require advance notice of withdrawal. (5) Notwithstanding any other statutory provision relating to
(2) WITHDRAWAL REQUESTSOFSAVERS. In a mutual association jnyestmentsn or ownership of real propertgn association may
a saver who has made a withdrawal request does not becom@astin, or in interests in, real property located within urban
creditorof the association by reason of the withdrawal requestgnewalareas as defined in the national housing act of 1949 as
History: 1975 ¢.359ss.251027,51; 1975 ¢. 4211979 ¢. 175.53,1983 a. 167 Lo\ or hereafter in éct, and in obligations secured by first liens
onreal property so located.
(6) Loansto building contractors for the purpose of the devel
mentand construction of residential property
History: 1975 c. 1; 1995 a. 27

215.18 Closing of savings accounts. (1) Except as pro
videdin sub.(3), an association may close a savings account@g
deliveringnotice of the closing to the saver or mailing notice to t
last—-knownaddress of the saver

(2) Onthe date the notice required under pis delivered 315.21 Mortgage loans. (1) BASIC SECURITY REQUIRED.

or mailed, all rights of the saver in the savings account terminagy.c 1o such additional limitations as the division may-pre
excepthe right to receive the withdrawal value of the account cal yihe associations may make loans on the security of any of the
culatedas of the date of delivery or mailing of the notice. A saver y

remainsa member until the withdrawal value of the savings
accountis paid.
(3) An association may agree in writing not to closaeings

llowing:

(@) A mortgage on real estate owned by the borrower in fee
simpleif the aggregate value of the mortgage andcamsent bal
account. The division may promulgate rules restrictitge 2NCe0f any mortgage, lien and encumbrances does not eteeed
authority of an association to close savings accounts. appraisedalue of .the real estate. ) )

History: 1975 c. 3591983 a. 1671995 a. 27 (b) Leasehold interests extending or renewable automatically
for a period of at least 15 years beyond the maturity of the debt.
215.19 Loans on savings accounts. (1) An association  (c) An assignment or transfer of stock certificates or other evi
may make loans on the security of its savings accounts. dence of the borroweis ownership interest in a corporation

(2) In no event shall a savingscount loan exceed the with formed for the cooperative ownership of real estate. Sections
drawalvalue of the savings account pledged as security there®46.10and846.101 as they apply to a foreclosure of a mortgage

(3) Eachsavings account loan shall be evidenced by a savirigsolving a one—family residence, apply # proceeding to
accountloan note and a pledge of the savings account baoksenforcethe lende’s rights in security given for a loan under this
savingsaccount certificates securing said loan. paragraph. The division shall promulgate joint rules with the

(5) Any corporation, owningavings accounts in an asseciaoffice of credit unions that establish procedures for enforcing a
tion, and whose diters, directors or employes ardicérs, diree  lender’srights in security given for a loan under this paragraph.
torsor employes of said association, may obtain a savings accoun{2) LENDING AREA. Exceptfor loans made under45.79 the
loanon the security of said saving accounts. lendingarea of arassociation is limited to that area within a radius

History: 1975 c. 3591983 a. 167 of 100 miles of the associatieodfice.

(3) MORTGAGE AND MORTGAGE NOTE. Every mortgage loan
shallbe secured by a mortgage upon the real estate seandity
evidencedby a mortgage note.

(4) PRIORITY OFASSOCIATION'SMORTGAGES. (@) All mortgages
scribedn this section shall have priority over all lieescept

215.20 Property improvement loans. (1) For thepurpose
of this section, a property improvement loan medoars the pro
ceedsof which are used to repamodernize, altefurnish, equip
or improve the real estate or the structure upon it, or bghused

in this section, loans made for the purpose of furnishing or €q xand special assessment liens and liens unde82s1 (8)i)

ing a structure shall be made to the owners thereof onl : A
p (%) An association may make, hugell and hold progerty and292.81, upon the mortgaged premises and the buildings and

. ; improvementsthereon, which shall be filed subsequent to the
improvementloans to such persons, for such purposes, in sqgf

SRS ordingof such mortgage.
dividual and t t d dec th "
g]iv;\s/iloﬁ?)yarrsjIeapgrge;ecg%iz:)ss.amoun S, and upon dacms as the (b) Any additional advance made to a borrgwehere the

History: 1975 c. 3591977 c. 1401995 a. 27 mortgage and mortgage note provides for sueldditional
o s et e e B e o cn o1 Lo e Borone, (o g
: ! S AXIMUM AMOUNT OF LOANS TO ONE BORROWER. (&, e
2322;‘52212&;82#,%%9 227.014 (2) (=), 1888s. [now s. 227112) @)] dis 5 egatef loans that amssociation may make to any one-bor
roweris subject to such limits as determined and prescribed by the
215.205 Other loans and investments.  Subject to such division and review board, but not exceeding 10% of the aggre
rulesas the division prescribes, an association make, buysell ~gatesavings accounts or the net worth of the association, which

andhold the following loans and investments: everis less.
(1) Loans or obligations, or interests therein, for the purpose (b) Theaggregate of loans to any one borrower shall consist
of mobile home financing. of any loans made directly to the borrower &mdny corporation

(2) Housing project loansor interests therein, having theof which the borrower is anfiger, director or shareholder
benefitof any guaranty under sec. 2@fithe foreign assistance act (6) MAXIMUM PERIODS OF LOAN AMORTIZATION. (@) Direct
of 1961, as now or hereafter ireaft, or loans or interests therein,reduction mortgage loans.The total monthly contractugay
havingthe benefit of any guaranty under sec. 224 of such act,menton a direct reduction mortgage shall appear in the mortgage
any commitment or agreement with resptcsuch loans or inter note. The division shall by regulation establish the maximum
eststherein, made pursuant to either of such sections. termsfor the various types of direct reduction mortgages. The

(3) Loansor obligations or interests therein, which the assodnterestchages on loans of this type may be adjusted monthly or
ation has the benefit of any guaranty undde TV of the housing semiannually in accordance witteterms of the mortgage note.
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(b) Straight mortgage loansAn association may make mort by the originatar The normal lending area, prescribed in $8).
gageloans without the amortization of principal. shallnot apply to any association purchasing a participating inter

(7) TYPESOFREAL ESTATESECURITY. An association may make estin such loan, provided the real estate securing such loan is
loanson the following types of real estate secuatydefined by locatedwithin the United States.
the division: (16) UNACCEPTABLE TYPES OF SECURITY. (&) An association

(@) Home type properties; may make a mortgage loan ¢ime security of vacant land, if the

(b) Combination home-and-business type properties; ~ 0anis any of the following:

: : e 1. Aloan made to develop or to acquire and develop land for
beggegg;n{ﬂgrg;als%%? properties, the aggregate of I primarily residential purposes may be secured by the land to be

. S developed.
(d) Vacant lands, subject to the limitations unsids,(16) () 2. A'loan made to a builder to construct residergraperty
(8) INSURANCE COVERAGE OF MORTGAGED PREMISES. (&) The

borrower shall cause the buildings angprovements on any may be secured by a lot suitable for the construction of a home.

propertyon which the association has a mortgage to be insured 3 A 10an made to acquire a building site for future construc
andkept insured, unless the association maintains insurance uritfs of & personal residence may be seciethe building site.
par.(b), upto the full insurable value during the life of the loan, 4. A loan made to acquidand for use in connection with a
for thebenefit of the association, against loss by fire, windstorfarm operated for profit may be secured by that land.
andsuch other hazards as the association requires. The selectiorb. A loan that the association reasonably believes will be used
of the insurance agent or insurer through which the insurznvee to develop otto acquire and develop land for commercial or indus
eringsuch property is to be negotiatthll be made in accordancetrial use within 5 years after the acquisition of the land.
with s5.134.10and628.34 (5) (b) An association may not make a mortgage loan on the secu
(b) The insurance policies or evidence or certificate of the exigty of real estate in which anfifer, director oremploye of the
tenceof such insurance policies shall remain on deposit with tlassociatioror his or her spouse has an interebhis paragraph
associatioruntil the loan is paid. Amssociation which carries doesnot apply to home-type property containing 4 dwelling units
adequaténsurance, issued by a company licensed to write-insar less personally used by the borrower as a place of residence.
anceprotecting the association from losses undel(@gat no cost  (c) Nothing in this section shall prevent any property from
to the borrower if the borrower fails to maintain insurance, sh@jeing pledged as additional collateral for a laalong as the
not be required to request or record future insurance policies of {ague of the unacceptablsecurity is not used to determine the

borrower if at the time of closing the mortgage transaction the bgppraisedzalue of the real estate security upon which the loan is
rower deposited with the association an acceptable polieyior pased.

denceor certificate otthe existence of such an insurance policy (d) An association may not make a mortgage loan on the secu

with a mortgage clause protecting the interest of the assomatllqpy of or to finance the purchase of vacant land that is acquired
(c) War damage insurance shall not be required untess heldfor speculation.

directorsof the association, byesolution, demand that same be (17) ProHisiTED Loans. (a) No association may directly

providedby the borrower o indirectly make a mortgage loan to afficer, director or employe
(10) ADDITI_QNAL COLLATERAL. (@) Any associatiormay of the association.

acceptas additional collateral to iteortgage note, any other real (b) Without the prior written approval of the division, no asso

estatepersonal property or a policy of insurance on the li@yf  ¢iation may directly or indirectly make a mortgage loan to:

persorwho is a party to or responsible fbe payment of the mert 1 A business venture em : ) .
g e . ploying arficdr, director or
gagenote. The association may bamed beneficiary as well asemployeof the association.

absoluteassignee of such life insuraraed, to protect its interests L .
therein,advance premiums thereon. 2. Such other persons as the division may by rule designate

(b) Upon written request @iy borrowerany association may to avoid conflicts between the best interestthefassociation and

acceptas additional collateral a policy of health and accidememteres'[s of its dk:grs, :jII’E(.:IOI’S or empl()”yes.
insuranceon the life of any person responsibde the repayment __ (€) In this subsection “business venture” means any partner
of the mortgage loan, and may the event of the borrowsr ShiP;joint venture, corporation or similar entity
inability to pay premiums thereon, advance saEmiums. Any  (d) This subsection does not apply to loans made:
premiumsso advanced shall be added to the unpaid balance of thel. On the security of home-type property containing 4 dwell
mortgageloan and become a part of the mortgage indebtednesgy units or less and used by the borrower as his or her residence;
(12) INSURED OR GUARANTEED LOANS. An association may ofr
make mortgage loans insured or guaranteed wholly or in part 2. To a nonprofit, religious, charitable or fraternagamiza-
underthe national housing act approved June 27, 1934, or the $i@h or a corporation in which the association has been authorized
vicemens readjustment act of 1944,(P78-344. All mortgage to invest by the division.
loansmade under this section shall be in accordancefedtéral (18) BasisoFapPRAISALS. All appraisals of real estate secur
law and regulations and ch19. ing mortgage loans shall be based on the reasonable market value
(13) PuRCHASING OF LOANS. Except as otherwise prescribethf the real estate.
in s.215.13 (21) an association magurchase mortgage loans (21) PENALTY FOR GIVING OR ACCEPTING MONEY FOR LOANS.
from any person, provided that the association could have magigsry officer, director employe or agent ainy association, or
suchloans in the first instance. Thssociation may enter into anany appraiser making appraisals for any association,azsepts
agreementvith the seller of such mortgages to service the loans. receives, or dérs or agrees to accept or receive anything of
(14) SELLING LOANS. Except as otherwise prescribed in svaluein consideration of its loaning any moneyatay person; or
215.13(22) an association may sell mortgage loans, withodhy person who dérs, gives, presents or agrees to give or present
recoursefo any person, and service such loans for the purchasaything of value to any fifer, director employe or agent of any
in accordance with a duly executed servicing agreemé&he  association or to any appraiser making appraisals for any associa
aggregatef loans sold in any calendar year shall not exseetl tion in consideration of its loaning money to the person, shall be
limits as may be set by the division and review board. fined not to exceed $10,000 or imprisoned in thisddnsin state
(15) ParTICIPATION LOANS. Any association may participate prisonsnot to exceed 2 years or botNothing in this subsection
with other lenders in mortgage loans of any type that such assopi@hibits an association froremploying an dfcer, employe or
tion may otherwise make, subject to such rules adivision agentto solicitmortgage loans and to pay théiagr, employe or
issuesjncluding the interest in participation loans to be retainexjenton a fee basis.

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/1997/215.21(16)(a)
https://docs.legis.wisconsin.gov/document/statutes/1997/215.21(8)(b)
https://docs.legis.wisconsin.gov/document/statutes/1997/134.10
https://docs.legis.wisconsin.gov/document/statutes/1997/628.34(5)
https://docs.legis.wisconsin.gov/document/statutes/1997/215.21(8)(a)
https://docs.legis.wisconsin.gov/document/publiclaw/78-346
https://docs.legis.wisconsin.gov/document/statutes/1997/ch.%20219
https://docs.legis.wisconsin.gov/document/statutes/1997/215.13(21)
https://docs.legis.wisconsin.gov/document/statutes/1997/215.13(22)
https://docs.legis.wisconsin.gov/document/statutes/1997/215.21(2)

11 Updated 97-98Wis. Stats. Database SAVINGS AND LOAN ASSOCIATIONS 215.26

NOTE: Sub. (21) is amended eff. 12-31-99 897 Wis. Act 283to read: in the following may not exceed the associasamét worth with
(21) PENALTY FORGIVING OR ACCEPTING MONEY FOR LOANS. Every officer,  gutthe prior written approval of the division:

director, employe or agent of any associatior any appraiser making apprais . : -
als for any association, who accepts oreceives, or offerr agrees to accept or (l) Landused or intended to be used as the signaffice of

receiveanything of value in consideration of its loaning any money to any per the association.

son; or any person who offers, gives, psents or agees to give or pesent any (2) Buildings used in whole or in part as aficd of the assoei
thing of value to any officer director, employe or agent of any association or to ation

any appraiser making appraisals for any association in consideration of itean- .
ing moneyto the person, shall be fined not ma than $10,000 or imprisoned in (3) Leaseholdmprovements to properties rented or leased by

the Wisconsin state prisons for not moe than 3 years or both. Nothing irthis  the association for use as arfiof of the association.

subsectionprohibits an association fom employing an officer employe oragent : e [ . .
to solicit mortgage loans and to pay the officeemploye or agent on a fee basis. . (4) Par_klng facilities us_ed_ by the association in connection
with an ofice of the association.

(23) FALSE STATEMENT IN LOAN APPLICATIONS; PENALTY. Any T ) i
person who makes or caustesbe_made any false_ v\_/ritten state History: 1973 c. 2051975 c. 591975 c. 35%s.36, 51; 1979 c. 2871995 a. 27
ment to any state or federal savings and lssociation for the 515 54 Minimum net worth.  An association shall maintain
purposeof obtaining a loan for himsedir herself or for another \otyorth at an amount not less than thisimum amount estab
with intent to mislead, or which may mislead the association, Mgy,eqy the division. If an association fails to maintainriiai-
beimprisoned for not more than 6 months or fimed to exceed 1, m et worth requiredinder this section, the division may take

$1,000. appropriateaction, including but not limited to ordering the asso

(24) BOARD MAY WAIVE PRINCIPAL PAYMENT ON LOANS. ANy  (iation to take corrective action or to restrict payment of -divi
associationjn the discretion of its board, may accept only-payjends.

mentsof interest on théoan and taxes on the mortgaged premises yisiory: 1973 c. 2051975 c. 3591983 a. 1671995 a. 27
andmay waive the principglayments for periods not exceeding
oneyear at a time. 215.25 Audit requirements. Each association shall be
(25) LoansDuE, wHEN. Whenever a borrower is in arrears irauditedat least once in each fiscal year by auditors and in a manner
any contractual payments, whether principal, interest, taxes satisfactoryto the division in accordance with the policies estab
insurancethe boardf directors may call the borrowsrwhole lishedby the division. The auditors are to be designatethéy
loandue and payable as provided in the mortgage note. board of directors and must be independent, certified public
(28) Loans. Subject to the rules of the division, an associatigGtecountantgertified in this state. Iheu of audits by independent,
may make or invest its funds in loans, originated and serviced €§rtified public accountants, the board of directors may request an
or through an institution, the accounts or deposits of which a&gédit of the books and accounts to be made by the division to
insuredby the deposit insurance corporation or by or through &heckthe assets of the association andetermine losses, which
approvedederal housing administration mortgagee, imggre  requestthe division may refuse. Thaivision may at any time
gateamount not exceeding 10% of such associatiassets on the make or cause to be made audit of any association, with
securityof real estate or leasehold interests. appraisalswhen deemed advisable. Associations shall promptly
History: 1971 c. 2221973 c. 205208 1975c. 11, 359, 1975 c. 37%.50; 1975 file with the division a copy of the report of each audit, other than
€. 387 1977 c. 58140, 1979 c. 250287, 1981 c. 451983 a. 36167, 1989 a. 103  qudits made by thdivision. The cost of any audit made pursuant

1991a. 3161993 a. 213453 482 1995 a. 27104, 227, 417, 1997 a. 27283 ; : . o L
Cross-referencesSee ss. 138.051 and 138.052 for residential mortgage k)anst,o this section shall be paid by the association audited.

138.053for interest adjustment clauses, and188.055 and 138.056 for variable ~ History: 1973 c. 2051983 a. 1671995 a. 27
interestrate clauses. . o
See s. 70611(1) for provision aso priority of mortgages to federal savings and215.26 Miscellaneous  provisions. (2) RETALIATORY

'Oi[‘haSISO?t'f"tF'O“S ar}d the ?ePa“’Eem of VeFeﬁd?“?jf 4 10 orotect th s of JAXESAND RESTRICTIONS. When the laws of any other state or terri
e limitation on loans to one borrower is intended to protect the assets o ; : ; ; ;

lender;a violation does not create a cause of action in favor of amyemevho claims F&y |mposea_n_y taxes, flnes_, pe_naltles, “Ce.”s‘?s* fees, dEpO.SItS’

thatthe excess loan damaged him. McNeillacobson, 55 {2d) 254, 198 NW (2d) money,securitiesor other obligations or prohibitions on assecia

611 tions of this state doing businegssuch other state or territory or

Wheremoney is advanced in reliance upon justifiable expectation that lender wj i H ; i
havesecurity equivalent to that which its advances have digetiaequity will treat vﬂlbonthe” agents therein, so long as such laws continue in force,

the transaction as tantamount to an assignment of the original security providedie Same obligations and prohibitiosball be imposed upon all

innocent3rd party will sufer. Rock River Lumber Wniversal Mortg. Corp. 8%  association®f such other state or territory and their agents in this
(2d) 235, 262 NW (2d) 14. state

Adjustable interest rates in home mortgages: a reconsiderd®ats WLR 742. . .
(3) OBSOLETERECORDS. Any association may destroy or dis
215.215 Nonconforming loans. Notwithstandinggener POS€0f such of its records as may become obsolete after first
ally accepted underwriting standards, an association may mag&ainingthe written consent of the division.
loanssecured by real propertysed primarily for residentiai or ~ (4) REPRODUCTIONAND DESTRUCTIONOF RECORDS. (&) Any
farming purposes, even if those loans do not comply with one @pSociatiommay cause any or all records kept by such association
more of the requirements under those provisions, if tittal to be recorded, copied or reproduced by any photostatic, photo

amountof loans made under this section does not exceedf5%graphicor miniature photographic process or by optical imaging
the associatiorg total assets. if the process employed correcthccurately and permanently

History: 1997 a. 144 copies,reproduces or forms a medium for copying, reproducing
or recording the original record on a film or other durable material.

215.22 Real estate owned by association. (1) A savings An association may thereafter dispose of the original record after
andloan association may acquire such real estate, by purchdisg{ obtaining the written consent of the division. Tééstion,
exchangeor otherwise, as may be necessary to protect or enfo¥eeptingthe part of it which requires written consent of the-divi
its securities and to collect claims or debts due the associatiofion, is applicable to federal associations insofar as it does not

(2) All real estate acquired pursuant to this section shall g@ntravendederal law
soldwithin 10 years from acquiring title thereto, unless the-divi (b) Any photographic, photostatic or miniature photographic
siongrants extensions of time within which such real estate shadipy or reproduction or copy reproduced from a film record or any

besold. copy of a record generatdyy optical disk storage of an assacia
(3) All real estate owned by the association shall be assed#ef@ record shall be deemed to be an original record for all pur
for taxation. posesand shall be treated as an originatord in all courts or
History: 1975 c. 3591995 a. 27 administrativeagencies for the purpose of its admissibility ir evi
dence. Afacsimile,exemplification or certified copy of any such
215.23 Limitations on investments in office buildings photographiacopy or reproduction, copy reproduced from a film

and related facilities. An associatiors aggregate investmentrecordor copy generated from optical disk storage of a record
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shall,for all purposes, be deemed a facsimile, exemplification or 2. Persons duly authorized to act for the association.

certified copy of the original record. 3. The deposit insurance corporation or any federal agency or
(4m) RecorD SEARCH. An association is entitled teeim-  otherinstrumentality approved by the divisiovhich is authe
bursemenfor expenses and costs incurred in searchingdpre  rizedto inspect and examine books and records of an insured asso
ducing and transporting books, papers, records and other dai@tion.
requiredto be produced by legal process, unless otherwise prohib (c) The books antecords of an association pertaining to-sav
ited by law from collecting these expense®l costs or unless theings accounts and loans shall be kept confidehijathe associa
personseeking the production is a government unit, as definedtion, its directors officers and employes. Except as authorized
$.108.02 (17) The expenses and costsall be paid by personsunderpars.(a) and(d) to (f), no other person may have access to
seekingsuch production. If amssociation is entitled to reim thebooksand records or may be furnished or may possess a partial
bursementinder this section, an association may not be requiredcomplete list of borrowers or savings account owners.
to produce books, papers, records and other data in resfponse (4) An association may disclose information from its books
legal process unless the expenses eosts, identified in an item  andrecords to a consumer reporting agency as definksl USC

izedinvoice to be providedly the association, are paid or unlesseg1a(f) for purposes of a consumer report as definebiySC
payments tendered to thessociation in cash or by certified check 681a(d).

or draft. . _ (dm) An association may disclose information from its books
(5) LEGAL HoLIbAYs. The division shall designate suchtioé  anqrecords as provided in £67.267 (5)

legalholidays listed in $895.20as days on which no association

may transact business or be open for the purpose of transac{_iip

business.For purposes of this subsection, operation of a remote

serviceunit as defined in 215.13(46) (a) 1.or an unstdéd facik

e) An association shall disclose the current balances ofa sav

accounts and identify the accounts to any person who:

1. Submits araffidavit stating that the person has standing

ity does not constitute the transaction of business. undetrs.867_.01(3) ?r?67602 ((Zj)to Epettlilon f?r: sttf[rerary settle
mentor assignment of a decedenéstate or that the person is an

(6) AGENT OF SAVINGS AND LOAN ASSOCIATION. Any person heir of the decedent, or was guardian, as definedd®0s01(3),

who acts as the agent for angauthorized savings and loan asso - :
vt . . f the decedent at the time of the decedeatgath, and may obtain
ciationin this state, osells or disposes of any savings accoun nsferof property of a decedent unde867.03 and

certificates bonds or otheevidences of indebtedness of or for any ) " -

suchunauthorized association, not licensed to transact business in2: Submits a certified copy of the sa\eedeath certificate. If

this state, and any person who acts for any such unauthorized igggassoc_latlon already possesses a certified copy of thessaver

ciationor in any manner aids in the transaction of the businessthcertificate, this subdivision does not apply -

suchassociation in this state shall be guilty of a misdemeanor and(f) An association may furnish a partial or complete list of its

befined not less than $100 nor more than $500 for edehsd, Ccustomergo any person if all of the following apply:

andshall be personally liable for any sums received by the person 1. The list does natlassify customers by individual financial

for or on behalf of such unauthorized association. criteriaand contains only the names and addresses of customers.
(7) FEDERAL ASSOCIATIONS LOCATED IN WiscoNsIN. Federal 2. The association gives each customer prior written notice

savingsand loan associationshich have their home fides theassociatiors intent to furnish informatioabout the customer

locatedin Wisconsin, and are incorporated pursuant tchitvee  andinforms the customer that the customer has the right to pro

owners’loan act of 1933, as now or hereafter amended, are hdiit the release by notifying the association in writing dore

foreign corporations or associations. Unless federal law or reqarovidedby the association.

lations provide otherwissuchfederal savings and loan assecia 3. The person who is furnished a list agrees in writing not to

tionsand members thereof shall possess all of the rights, pow@ignish the list to another person.

privileges,benefits, immunities and exemptions that are now pro (9) CLosinG Books. Each association shall close its books at

vided or that may be hereafter provided by the laws of this stag@st once annually and at such other times as the division

for associations ganized under the laws of this state and for th@quires. The date of the annual fisadbsing may be March 31,

memberghereof. This provision iadditional and supplemental june30, September 30 or December Biless rules of the divi
to any provision which, by specific reference, is applicable to sugiyn otherwise direct.
federalsavings and loan associations and the members thereofnistory: 1971 c. 2291973 ¢. 2911975 c. 35%.16; 1975 c. 4211977 c. 140
(8) Accessiosooksav RecoRos (2) 1. Every person may S971¢ RSN 975, . (O nte iepiens s dogsisin iz 89
inspectthose booksind records of an association which pertaigi 57 104 336 400 1997 a. 27
to the persors loan or savings account. An association afid of
cersand .employe.s of an asspciation may provide books, recopd$.32 Possession by division; involuntary  liquida -
or other 'nfOffT(ljatl_Or_l as required byd_court ordebyra subpoena tion. (1) DeriNITION. In this section, “circuit court” means the
In a court or administrative proceeding. circuit court of Dane counfynotwithstanding s801.50
2. If requesteddy an individual who is a customéan apphi (1m) CONDITIONS FORTAKING POSSESSION.The division may
cantor credit applicant, a financial institution, as defineds.in takepossession of the business and property of any association to
705.01(3), shall provide that individual with a copy of any writterwhich this chapter applies if the division finds that the association:
appraisafeport which is held by the financial institution, which  (a) Is conducting its business contrary to law; or
relatesto residential real estate that the individual ownfas (b) Has violated its charter or any law; or
agreedo purchase and for which a fee is imposed. . . . ' .
L . . (c) Is conductingts business in an unauthorized or unsafe
3. If requestedy an individual who is a customésan apph  anneror
cantor credit applicant, a financial institution, as defined.n '
705.01(3), shall provide that individual, at no additional aer
with a copy of any written credit report which is held by the finar?" ) ) . )
cial institution, which relates to that individuahd for which a fee é?)) CHas a': 'rT_‘tEa'rTet”t Ofd'ts Sa"('j'_“gs accoutpts; otr> _
is imposed. annot with safety and expediency continue business; or
(b) Except as provided under pga), the right of inspection  (9) Has suspended payment of its obligations; or
andexamination of the bookeand records of an association is-lim  (h) Has failed to comply with an order of the division; or
ited to: (i) Has refused to submit its books, papers, recordSairsaf
1. The division or its authorized representatives. for inspection; or

(d) Is in an unsound or unsafe condition to transact its business;
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(i) Has refused to be examined upon oath regardinddissaf executeany necessary instruments, or sell the property cidbe
(2) PROCEDUREAFTER TAKING POSSESSION. After taking pos ~ Ciation.
sessiorof the business and property of an association, the division(e) Depositing of moneys in one or radinancial institutions.
shallimmediately: The moneys collected by the special deputy under this section
(a) Serve written notice on anfigkr of the association stating shallbe deposited in financial institutions, and in case of the sus
thatthe division has taken possessiom control of the businesspension or insolvency of the depository the depessii! be pre
andproperty of the association. A copy of the notice and proof &fredbefore all other deposits.
servicethereof shall be filed with the clerk of circuit court. (em) Claims against associationClaims against an associa

(b) Mail notice to the last-known addressaofy person known tion_ subje_ct_to this section shall be satisfied according to the fol
to the division to be in possession of assets of the associatior]owing priority:

(3) EMPLOYMENT OF COUNSEL; RETENTION OF OFFICERS AND 1. All costs, expenses and debts of the association incurred on
EMPLOYES OF ASSOCIATION. The division may employ necessanyor after the date on which the division takes possession aftiee
counseland experts in a liquidation under this section and m&ation.
retainany oficer or employe of the association. 2. All claims which are secured bgr which are liens on,

(4) APPOINTMENT OF SPECIAL DEPUTY. The division may assetf the association, to the extent of the value of the assets.
appointspecial deputies as agents to assist in the liquidation and 3. All portions ofsecured claims which remain unsatisfied
distributionof the assets of associations whose business and prd unsecured claims on equal priority and proportionate basis,
erty the division has taken possession of. céitificate of the exceptsubordinated debt shall be paid according to the tefms
appointmenshall be filed with the division and a certified copythe contract evidencing it.

shallbe filed in the dfce of the clerk of circuit court. (f) Liquidating dividends After the date fixed for filingroof

) (5) SURETY BONDSOF SPECIALDEPUTIESAND ASSISTANTS. Spe  of claims under £215.32 (6) (a)the special deputy mawith the
cial deputies and assistants shall furnish subetyds in accord prior approval of the division and the circuit court, out of the funds
ancewith s.215.11 remainingafter the payment of costs, expenskeshts and claims

(6) DuTiEs OF sPeCIAL DEPUTIES. (@) Notice, allowance and underpar (em), declare liquidating dividends, and may declare a

paymentof claims. The special deputy shall publish a class fnal liquidating dividend. The liquidating dividends shall be paid
notice, under ch.985 requiring all persons who have claimsto those persons, in those amounts directed by the circuit court.
againstthe association, other than savers whose claims are showiig) Notice prior to oder for final distribution. Prior to the
in the records of the associ_ation, to file proof of their clai_ms abaderfor final distribution under paff), the special deputy shall
placeand by a date not earlier than 30 days after the last insertiIblisha class 3 notice, under &85, and give such further notice
of the notice. The special deputy shall mail a copthe notice asthe circuit courtirects, requiring all persons who have claims
to all persons, at their last-knowaddresses, who appear as eredhgainstthe association arising during the liquidation proceedings
tors upon the books of the association. Proof of publicaiwh to file proof of their claims at a place and by a date not earlier than
service of the notice shall be filed with the clerk of circuit cour80 days after the last insertion of thetice. Proof of publication
A claim, other than thaif a saver whose claim is shown on thef the notice shall be filed with the clerk of circuit court. A claim
recordsof the association, for which no proof of claim is filed byor which no proof of claim is filed by the date fixed in the notice
the date fixed in the notice is barred. Savers whose claims &®arred. Any interested party may file written objection to any
shownin the recordsf the association need not file proof of theitlaim with the special deputyThe special deputy may rejeaty
claims. Any interested party may file written objections to anglaim. After notice by registered mail of rejection, the claim is
claim with the special deputyThe special deputy may rejesty barredunless the claimant commenaes action within 90 days
claim, including a clainof a saver After notice by registered mail afterthe date of mailing of the rejection.
of rejection, the claim is barred unless the claimant commences ann) Transfer of esidual assets to divisiomfter the order for

actionwithin 90 days after the date of mailing of the notice afnal distribution has been made under. (R the special deputy
rejection. shall,with the approval of the division and the circuit court, assign
(b) Inventory of assets and statement of liabiliti#se special all assets, claims and demands that have been wriftancdb€on
deputyappointed under this section shall make an inventory of thigleredworthless, and all unknown assets, to the divisibhe
asset®f the association. One copy of the inventory shall be filetivision may accept and hold the assets, claims and demands, with
with the division and one in thefioie of the clerk of circuitourt. the power to compound, compromisettle and assign them and
After the time for filing proof of claims has expired, the speci@xecuteand deliver any legal instrument incidental theretowith
deputyshall make a complete lisf the claims for which proof of out court approval. Any moneys received shall be paid into the
claimswere filed and specify the claims the special deputy hgeneralfund of the state after the division has deducted the cost
rejected. One copy shall be filed with the division and one in thef division services, attorney fees and other incidental expenses.
office of the clerk ofcircuit court. The inventory of assets and list (7) UNCLAIMED LIQUIDATING DIVIDENDS AND UNCLAIMED
of claims shall be open to inspection. FUNDS. () 1. The special deputy shall deliver to the division:
(c) Execution of legatiocuments; boowing of moneyA spe a. Any unclaimed liquidating dividends aadl funds remain
cial deputy appointed under this section mejth the prior ing in the hands of the special depatythe date of the order for
approvalof the division andhe circuit court, execute, acknew! final distribution.
edgeand deliver all deeds, assignments, releasesher instru b. All final liquidating costs.

mentsnecessary and proper téeet any sale or transfer orencum 5 Tpe division shall deposit moneys delivered under slibd.

branceof the property of an association subject to this section afd, financial institution, to the credit of tovision in trust for the
may borrow money for use in the liquidation. personentitled to the moneys.

(d) Conservation of assets; collection of claims; sale of assets 3. The division shall include in the annual report under s.
and performance of any other acts upoderofthe court. Aspe 215 02(11):
cial deputy appointed under this section may take any actien nec a. The names of associations liquidated.
essaryto conserve the assets and business of an association sub . S -
jectto this section and shall proceeditpidate its afairs. The b. Thesums of unclaimed and unpaid liquidating dividends
specialdeputy shall collect atilaims belonging to the association,and unclaimed funds vyltrnespect to each liquidated association.
and, with the prior approval of the division atite circuit court, c. A statement of interest earned upon such funds.
may sell or compound all bad or doubtful claims, do any act or (c) The division may:
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1. Pay the moneys so held to the persons entitled thereto, upoiil5) PROCEDURE UPON TAKING POSSESSIONOF ASSOCIATION
beingfurnished satisfactory evidence of their right to the sameyHOSE SAVINGS ACCOUNTS ARE INSURED BY DEPOSIT INSURANCE

2. In case of doubt or conflicting claims, require an oafer CORPORATION. (&) The division mayf the division takes posses
the circuit court directing the payment. sionof any association, theavings accounts of which are to any

3. Apply the interest earned by the moneys so held towagentinsured by the deposit insurance corporation, tender to the
defraying the expenses in the payment and distribution @fpositinsurance corporation the appointment as statutory-liqui
unclaimedliquidating dividends and funds to the persons entitletatorof such association. If the division does not make sueh ten
to the same. der,the division shall tender to the deposit insurance corporation

(d) The division may make application to the circuit court fdhe appointment as statutory co-liquidator to act jointly with the
anorder determining what books i@cords of an association sub division, but the co-liquidatorship shall not be for more than one
jectto this section are to be kept or destroyed. All books or recoydsar from the date of such tendatrthe expiration of which time
orderedkept shall be kept in a manner and place ordered, subjine division shall become the sole liquidator except as herein
to the further order of the circuit court. The expense of keepintherwiseprovided. The division shatnder to the deposit insur
booksor records shall be paid befdieal distribution. All books ancecorporation the appointment as sole statutory liquidator of
or records ordered destroyed shall be delivered to the divisiorsi@chassociation whenever the deposit insurance corporation has
be destroyed. becomesubrogated to the rights of 90% of the liability of the asso

(8) TITLE PASSESTODIVISION. The possession of and title to allciation on savings accounts. If the deposit insurance corporation
propertyof the association is transferred from the associdtionpecomes subrogated as to all the savings accounts in the associa
the division on thedate the notice required by s®) is filed. The tion, it may then exercisall the powers and privileges conferred
filing of the notlcebars_ any atta}chment, garn!sh_ment,_executh;})onit without court approval.
or other legal proceedings against the association or its proper

(9) EFFecToFPossEssION.No association shall have a lien or
chargefor any payment, advance or clearance made or liabili
incurred,against any of the assets of the association after the d
sionhas possession.

y(b) If the corporation accepts the appointment as sole liguida
it shall possess all the powers and privileges of the division as
tutoryliquidator of a possessed savings and loan association,

andbe subject to all the duties of the division as sole liquidator

(10) AcTION TO ENJOIN PROCEEDINGS. An association subject e_xcepfﬂnsofar as such powers and perlleg(_es or dutlt_as are i con
to this section maywithin 10 days after the notice required unddfict with federal Ia\./vs., and except as hereln otherpisided,
sub.(2) i filed, apply to the circuit court to enjoin further proceed!N1eSS Such association resumes business, pursuant t¢l)bs.
ings. The circuit court, after citing the division to show cause wignd (14).  If the corporation accepts trppointment as co-
further proceedings should not be enjoined and hearing the matigtidator, it shall possess such powers and privileges jointly with
may enjoin the division from further proceedings, and direct tHige division andshall be subject to such duties jointly with said
division to surrender the associatistusiness and property to thedivision.

association. (c) Inthe event the corporation accepts the appointment as co-

(11) COMPENSATIONAND EXPENSESN CONNECTIONWITH LIQUI-  liquidator or liquidator it shall file such acceptanesth the divi

DpATION. The compensation of the special deputies, counsel afigh and the clerk dhe circuit court and it may act without bond.

otheremployes and assistants and all expeoBsspervision and Uponthe filing by the corporation of its acceptance of the appoint

liquidation shall be fixed by the division, subject to #yeproval mentas sole liquidatothe possession of atitle to all the assets,

of the circuit court, and shall updhe certificate of the division psinessand property of the association shall vest in the corpora

bepaid out ofthe funds of the association. Such expenses inclugs, \yithout the execution of aryonveyance, assignments, trans

the cost of the service rendered by the division to the associatign o indorsement. Upon the filing by tlmrporation of its
andshall be determined from time to tirbg the division and shall acceptancef the appointment am-liquidator such possession

be plagd tg the division fr(\),(/r;]the asszt:.\rt]s %f th? asiom?nlc() n. andtitle shall be vested in the division and the corporation jointly
(13) ResTaTEMENT. Whenever the division has taken oSy yo ¢ornoration does nqualify as sole liquidator at or before
sessiorof the businesand property of any association, the assOGh o time herein provided for the expiration of the co-
ation may rr]esume b?smessﬂen.. ionth fatl liquidatorship,the corporation shall be wholly divested of and
) (?[h.lr:jt efcas?] ora m_utt_ §é)(3lllatl0ntl € owners Ot at t?tast from such joint title and possession and the sole title and posses
svtv;n dinlg}ssa\(;inzlsjcacgosjr?t?sl?jéotﬂhe (():aire\cl)?g?:a%gi]t%rles?gcek af\)ss-oci is)ion shall thereupon vest in the division. The vesting ofatiilé
> ’ it o ossessionf the property of thassociation, under su®), shall
ggﬁéﬁ% r;grss g;:éd?:sg t[\)l\tla?itit:r;rgg C?]f ggc? sif]otct:?%u:tm notrender such property subjectany claims or demands against
prescribecby thé division: ' thefederal corporation, except suchragy be encumbered by it
(b) Such members éavers or stockholders. or a commit Fiéh respect to such association and its propafether or not
N - ' . erves as aforesaid, the corporation may make @atie secu
selectecby them, submit the division a plan for the reganiza rity of or may purchase with the approval of the court, except as

tion and reinstatement of the association; . i )
(c) The division recommends that control of the business aﬁggmothenmsg provided, all or any partibi assets of any asso
propertyof the association be returned to the directors; and tion, the savings accounts of which are to any extent insured by

) . T 1 it, butin the event of such purchase, the corporation shall pay a
(d) The court in whichsuch liquidation is pending, UpON easonablerice. P P pay
applicationof the division, finds that the association will be in a (d) Whether or not the corporation serves as liquidatoen

safeand sound condition when control is resurbgdhe directors. _ . .
everit pays or makes availabler payment the savings accounts

(14) REINSTATEMENTUPONA RESTRICTEDBASIS. Such associa o e Y . . L
tion may resume businesgon a restricted basis, and upon limita@f @ny such association in liquidation which are insured by it, it

tionsand conditions prescribed Hye division when approved by Shall be subrogated upon the surrender and transfer tcsitaf

the circuit court, upon application of the divisioBuch restric ~ Savingsaccounts, with respect thereto, but such surrender and
tionsand conditions may include a prohibition againstatteept transfershall notaffect any right which the transferor has in such
anceof payments on new savings accounts, reasomabtec ~ Savingsaccounts which are not paid or made available for pay
tions upon withdrawal®f savings accounts and the payment ghentor any rightto participate in the distribution of the net pro
other liabilities. Such associations shall thereupon be relievegedsemaining from the disposition of the assets of such associa
from the control of the division. tion; provided, that the rights of the investors and creditors of such
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associatiorshall be determined in accordance with the applicable 3. The division determines that the association is in an unsafe
laws of the state. conditionor that its continued operation in this statetlserwise
History: 1975 c. 359421;1977 c. 18%.134 1983 a. 167219,524 1991 a. 316  inconsistenwith the best interests of the residents of this state.
1995a. 27104 225 1997 a. 35 (4) EXAMINATION AND AUDIT OF FOREIGNASSOCIATIONS. Each
Cross—reference: See Chap. 177 for disposition of unclaimed funds. . L . . . . C
foreignassociation doing business in this state shagiXaenined
215.33 Foreign associations. (1) DoiNG BUSINEssIN THIs DY the division as provided under 215.03 audited under s.
STATE. A foreign association is “doing business” in this state if #15.25and assessed fees and costs as provided urele5.62
acceptsfunds for deposit in this state, takes loan applications (46). together with any out-of-state travel expenses incurred in
this state in the regular coursé business, or otherwise engage#l€ course of the examination and audit. Howetiee division
in any activity which would, if engaged in by a domeassocia Mayaccept as all or part of the examination or audit, all oparnty
tion or corporation, requiri to be chartered under the laws of thif an examinatioor audit made on behalf of the agency responsi
stateas a savings and loan association. Howevfareign associ ble for the supervision of the foreign association in the jurisdiction
ationis not considered to be doing business in this swily in which the association isganized. _ _
becausét does one or more of the following: (5) DESIGNATIONOFREGISTEREDAGENT. Each foreigrassocia

(a) Makes a mortgage loan in this state, purchases a I¢igh doing business in this state shall maintain on file with the divi

securedvy real property located in this state, or othenaisguires S'On the name and address of an individual in this state who is

aninterest in real property located in this state authorizedto receive legal process on behalf of the association.
. . - : Thedivision shall maintain a current record of each individual so
(b) Holds or disposesf any interest in real property Iocateoldesignated.The record of the division shall be conclusive- evi

in this state. N S denceof the authority of the person whose name appears therein
(c) Pursues its rights or remedies in this state as the ownefPfaceive process on behalf of the association.

real estate or under the terms of a real estate mortgagaitar (6) Reciprocity. If the laws of another jurisdiction prohibit an

securltylntere_s t N associationchartered by this state and insured by the deposit

(d) Advertises in this state. insurancecorporation from doing business in that jurisdiction,

(2) LIMITATIONS ON THE ACTIVITIES OF FOREIGN ASSOCIATION.  associatiororganized under the laws of that jurisdiction may be
The activities in which a foreign association may engagiig  guthorizecto do business in this statt.the laws of another juris
stateare limited to those in which an association chartered by t@igtion require the posting of securities or impose other additional
statemay engage, and are subject to the laws of this state to {8guirementss a condition of permitting an association chartered
sameextent as those activities of an association charteréidy py this stateto do business in that jurisdiction, the division may
state. No foreign associatiomay do business in this state withoufmposesimilar requirements on an associatiogamized under
a certificate of authority issued under this section. _ the laws of thajurisdiction before issuing the association a certifi

(3) CERTIFICATE OF AUTHORITY TO DO BUSINESS. (@) Applica-  cateof authority to do business in this state.
tion fee and contentsEach application by a foreign association History: 1975 c. 561979 c. 2871983 a. 1671985 a. 135157, 1995 a. 27104
for a certificate of authority to do busindssthis state shall be ) ] )
accompaniedy a $500 application fee payable to thicefand 215.35 Conversion; or absorption; waiver . (1) The
shall contain: division may waive any portion of £15.53 215.57 215.58

1. A certified copy of the associatienturrent articles of 215.730r 215.77if the division makes written findings of both of

incorporationand bylaws, or other similar governing document&e following:

2. The name and address of an individoahis state who will (&) The networth on association is equal to less than one per
serveas the associatisnagent under sutb). centof the assets of the association or is reasonably expected to

3. Satisfactory evidence that the association is in good-staR& less than one pt_ercent W'th'.n one year L
ing with the authorities responsible for its supervision in the-juris_(?) The waiver isn the best interest of savers of the association
diction in which it is oganized. andthe public. . o .

4. If the accounts of the associatiare insured, satisfactory é2%6(a) An acquisition under this section is not subject t0 s.

evidencethat the insurance is in force. 21 b Sectior215.36d limi horitv of the federal
5. Such other information as the division may require. (b) Sectior215.36does not limit any authority of the federa

L ) regulatoryagency or deposit insurance corporationannection
(b) Approval of applications. Upon receipt of a completed g yagency b P

v . I . .with an acquisition under this section.
applicationand the required fee, the division may issue a certlﬁvHistory: 1983 a. 167538 1985 a. 3251995 a. 27104
cateof authority The certificate of authority may be subject to '
specific conditions that the division believes necessargde 215.36 Interstate acquisition and merger of associa -
quatelysafeguard the interests of the residents of this state.- A ai@ns. (1) DerINITIONS. In this section:
tificate of authority to do business in this state shall not be issued(a) “In-state savings and loan” means an association or federal
unless: savingsand loan association, both having their honfeed in

1. The associatiois in sound financial condition and entitledthis state.
to public confidence, and the division is satisfied that the associa (b) “In-state savings and loan holding company” means-a sav
tion will conduct its business in this state in accordance with thfys and loan holding company that has its pringitede of busi

laws of this state. nessin this state and is not owned or controlled by a company hav
2. The accounts of the association are insured by the depasitits principal place of business outside of this state.
insurance corporation or any other insurer acceptahtee divi (c) “Merger” includes absorptions under $15.53 and

sion, or that adequate and Baient securitieave been deposited215.73
with the state treasurer to assure that the association will meet it§d) “Regional savings anidan” means a foreign association

obligationsto the residents of this state. - if its accounts are insured by the deposit insurance corporation, or
(c) Revocation. The division may revoke a certificate ofa federal savings and loan association, both having tueire

authorityissued under this section if: offices located in one of the regional states and that, if owned or
1. The associatiofails to conduct its business in this state igontrolledby a companyis owned or controlled by @egional
accordancevith the laws of this state. statesavings and loan holding company or by an in—sawngs

2. The association refusespermit the division to conduct andloan holding company
acomplete examination of the association, or fails to pay applica (e) “Regional savings and loan holdimgmpany” means a
ble costs or fees. savingsand loan holding company that has its principal place of
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businessn a regional state and is not owned or controlled byationunder sub(4) is necessary and appropriate to prevent the
companyhaving its principal place of business outside of thgrobablefailure of an in—state savings and loan that is closed or
regionalstates. in danger of closing.

() “Regional states” means the states of lllinois, Indiana, (d) The division is provided a copy of any original application
lowa, Kentucky Michigan, Minnesota, Missouri and Ohio. seekingapproval by a federal agency of the acquisition of an in—

(2) IN-STATESAVINGSAND LOANS. (@) An in—state savings and statesavings and loan or acquisition of or gesrwith an in—state
loan may do any of the following: savingsand loan holding comparand of any supplemental mate

1. Acquire direct or indirecownership or control of voting fial or amendments filed with the application.
sharesof one or more regional savings and loans or acquire an(e) The applicant has paid the division a fee of $1,000 together
interest in, orsome or all of the assets and liabilities of, one avith the actual costs incurred by ttli@ision in holding any hear
moreregional savings and loans. ing on the application.

2. Mege with one or more regional savings and loans. (f) With regard to an acquisition of an in—state savings and loan

(b) An in-state savings and loan proposing any action undBgatis chartered on or after May 9, 1986, the in—state savings and
par.(a) shall provide the division a copy of any original app”cdoan has been in existence farleast 5 years before the date of its
tion seeking approval by a fedeadency or by an agency of theacquisition.
regionalstate and of any supplemental material or amendments(6) CONDITION ONACQUISITION. If a regionalstate savings and
filed in connection with any application. loan holding company acquires imrstate savings and loan hold

(3) IN-STATE SAVINGS AND LOAN HOLDING COMPANIES. (@) An ing company thabwns one or more in—state savings and loans that
in—statesavings and loan holding company may do any of the félavebeen chartered on or after May 9, 1986, and that have been
lowing: in existence for less than 5 years, the registetlke savings and

1. Acquire direct or indirecownership or control of voting l0anholding company shall divest itself of those in-s&teings
sharef one or more regional savings and loansegional sav  andloans within 2 years after the dateacquisition of the in—state
ingsand loan holding companies or acquire an interest in, or sop@ingsand loan holding company by the regional state savings

or all of the assets of, one or more regional savings and loangB#l/0an holding company o _
regionalsavings and loan holding companies. (7) STANDARDS FOR DISAPPROVAL. The division may disap

2. Merge with one or more regional savings and loan homir%ove_of any action under sut¥) if the division finds any of the
companies. lowing: - _

(b) An in—state savings and loan holding company proposin (a) Considering the financial and managerial resources and
any action under paga) shall provide the divisioa copy of any future prospects of the applicant aofithe in-state savings and
original application seeking approviay a federal agency or by anloanor in—state savings and loan holding company concerned, the
agencyof the regional state and of any supplemental material @tionwould be contrary to the best interests of the shareholders

amendments filed in connection with any application. or customers of the in—state savings and loan or in—state savings
(4) REGIONAL SAVINGSAND LOANS AND REGIONAL SAVINGSAND ~ @Nd 10an h0|d“_79 company _

LOAN HOLDING COMPANIES. Except as provided in suls), a (b) The action would be detrimental to the safety and sound

regionalsavings and loan or regional savings and loan holdingssof the applicant or of the in-state savings and loan or in-state

companymay do any of the following: savingsand loan holding company concerned, or subsidiary

(@) Acquire direct or indirect ownership or control of votind" affiliate of'the applicant or of. the in—state savings and loan or
sharesof one or more in—state savingsd loans or in-state sav 'N~State savings and loan holding company
ingsand loan holding companies or acquire an interest in, or somegC) Because the applicarits executive dicers, directors or
or all of the assets and liabilities of, one or more in—state savirg#cipal shareholders have not established a resbsdund per
andloans or in—state savings and loan holding companies. formance, efficient management, financial responsibility and
(b) Merge with one or more in-state savings and loan holdifgtegrity, the action would be contrary to the bieserests of the
companies. eposnorsoth_er customers, creditors or shareholdétbe apph
(5) LimmaTions. A regional savings and loan or regional-sa\Fa”t_or of the in—state savings and loan or in—state savings and loan
ingsand loan holding company may riake any action under sub.Noldingcompany or contrary to the best interests of the public.
(4) until all of the following conditions have been met: (cg) The applicant has failed provide adequate and apprepri
(a) The division finds that the statutes of the regional state@£Services required by the community reinvestemtiof 1977
which theregional savings and loan or regional savings and lofhthe communities in which the applicant is located.
holding company has itprincipal place of business permit all of (cr) The applicant has failed to propose to provadequate

thefollowing: andappropriate services required by the community reinvestment
1. In-state savings and loans to acquire one or more regiof@iof 1977 in the community in which the in—state savings and
savingsand loans in the regional state. loanswhich the applicant proposes to acquiren—state savings

2. In-state savings and loan holding companies both and loan holding company which the applicant proposes to

acquireone or more regional savings and loans and to acquire ghguireor mege W'th 1S Iocatgd. .
mergewith one or more regional savings and loan holding cempa (Ct) The applicant has failed tnter into an agreement pre
niesin the regional state. paredb_y the division to c_on_1ply with lawand rules of this state

(b) The division has not disapproved the acquisition of the ifj&gulatingconsumer credit finance clgas ancbther chages and
statesavings and loan or the acquisition or gezrwith the in— relateddisclosure requirements, except to the extent preempted by
statesavings and loan holding company under $@p. federallaw or regulation.

(c) The division gives a class 3 notice, underd8s, in the (d) Any of the conditionsinder sub(s) (a) (c), (d), (&) or (f)
official state newspapeof the application to take an action undef@snot been met.
sub.(4) and of the opportunity for a hearing and, if at least 25 resi (€) The applicant fails to meet any other standesdablished
dentsof this state petition for a hearing within 30 days of the fin&ly rule of the division.
noticeor if the division on the divisioa’motion calls for a hearing  (8) ExcepTioN. This section does not prevent a regionat sav
within 30 days of the final notice, the division holds a public-heangsand loan or regional savings and loan holding company from
ing on the applicationgxcept that a hearing is not required if thacquiringvoting shares of one or more in—state savings and loans
division finds that an emgency exists and that the proposedor savings and loan holding companies, subject to the limitations
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of 12 USC 1730&xcept that thetandardor control in12 USC (3) WHo MAY ORGANIZE. Adult citizens of this state, hereinaf

1730a(a) (2) shall be 10% rather than 25%. terreferred to as incorporators, desiring tgamize a mutual asso
(8m) BRANCHING NOT LIMITED. This section does not limit ciationunder this section shall makeplication to the division as
branchingauthority under 215.13 (39) prescribedon forms furnished by the division.

(9) AppLicaBILITY. (a) Subsectionfl) to (7) do not apply (4) APPLICATION TO ORGANIZE A MUTUAL ASSOCIATION. The
prior to January 1, 1987, except that the division may promulgagplicationto oiganize a mutual association shall be in duplicate
rulesunder sub(7) (e)to be applicable no earlier than the date thandshall set forth:
subs.(1) to (7) apply (@) The name of the proposed association.

; (b) SUbfgg;iOtr;](ﬂt)ég(?) aplpl'%/ ?S of me d?tg- ?Oth(?arf]"e; t“a:)n (b) The location of the proposed association.

nuar ion whi : : ,

fr?)r#% nsglc;ng the sgtesgocf) Iﬁ‘in%ii e?ﬁ;arfgslow% Mié:hi gar?a € (c) The full name, residence and occupation of each incerpora
Minnesota,permit in—state savings and loan holding companies” T T .

both to acquire one or more regional savings and loansand (d) The need of an association in the locality in which the pro
acquireand mege with one or more regional savings dodn POSedassociation intends to locate.

holding companies in those regional states. (e) Such other information as the division requires.

(10) WHEN INVALIDATED. (@) Except as provided in péb), (5) AppLICATIONFEE. The applicants shall pay to the division
if any part of subg1) to(7) is held to be unconstitutional, then all$200to defray the cost of investigation, which sum shall be depos
of subs(1) to (7) shall be invalid. ited into the general fund to the credit of the division.

(b) If any part of subg1) to (7) is held to be unconstitutional ~ (6) ExPENSEFUND. (a) Along with the application, the incor
with respect to a savings and loan holdammpany as defined poratorsshall file an agreement with the division thataddition
under12 USC 173@a),subs(1) to(7) shall remain in ééct with  to their initial savings account subscriptions, they will create an
respectto in—state savings and loans and regional savings a@itbensdund in an amount not less than one-half of the total-mini
loans. mum required amount of savings account$e expense fund is

(11) DivesTITURE. Any savings andoan holding company for organization expenses, operating deficits, earnings distribu
thatceases to be an in—state saviagd loan holding company or tionson savings accounts and losses.
regional savings and loan holding company shalmediately (b) This expense fund shall become a part of the assets of the
notify the division of the change its status and shall, as soon agroposedassociation if the division approvte application and
practicaland, in any case, within 2 years after the event causiwill bereflected on the books as a liability under the caption-*Sub
it to no longer be one of these entities, divest itself of control sitly by incorporators.”
all in—state savings and loans and in—state saxdngdoan hold (c) If the income of a period is indigient to pay expenses

ing companies. A savings and loan holding compaayfails to it i ;
immediatelynotify the division is liable for a forfeiture of $500 ?n?daetgotwg e;t)l(t;)\;engzt?uggeaaggg;gn? appropriate geaishall be
for each dayeginning with the day its status changes and endi
with the day notification is received by the division.

History: 1985 a. 325332 1989 a. 2421995 a. 27104

ng(d) At the end of 3 years of corporate existence, the board of
directorsmay petition the division for authority to repay the incor
poratorson a proportional basis, any unused portion remaining in
the subsidy by directors. If the division determines that the epera

SUBCHAPTERII tions of the association at that point are of such degréz enable
the association to operate as an independent institution, requiring
MUTUAL SAVINGS AND LOAN ASSOCIATIONS: no further subsidythe division may authorize such repayment.
ORGANIZATION AND MANAGEMENT (e) At the endof the 4th yearand each subsequent yeae

boardof directors of the association may petition the division for
authorityto pay out of current income of any period to the incorpo
ratorson a proportional basis the amount remaining after payment

underthis subchanter shall be knownasiutual savinas and IoanOf expenses, provision for taxes, and the provision for distribution
s p o a8 ing »  w.. oOf earnings aa recovery of previous clggs made to the expense
association. The words “savings and loan association” or *sa

ingsassociation” shall form part of tmame of every mutual asso\fund account by incorporators. The division may approve or deny
ciation so oganized the petition forrecovery payments. In no event shall refunds of
; . . this type exceed the total of the ches made to the expense fund
th_(b) l:l)\l?]cotrpora'[lonbo';:l]er than a corporatlogarglz((jeq un(tzlr(]er accountby incorporators.
is subchapter or subchHl may use a name embodying those b :

words. No association may adopt a name identicaéhab of any ® t;l'he.contrlbutlons made to the expense fsinall be nonin
otherassociation or so similar tm existing association name aéerest earing. .

(7) NOTICE OF APPLICATIONS; HEARINGS. (@) Within 30 days

to be misleading. . - o .
() An association shall include the word “savings” in its na afterreceiving a completed application the division shall furnish
9 otice of application to the applicant and to each association

if its name includes the word “bank”. This paragraph does : y 5 :
applyto an association name if taesociation obtained approva:2i horizedto operate an @e within 4 miles of the proposed

for use of the name from the division before February 12, 199%;0(3 "; tﬁe ofice |sdt%tbe_fllocate% |n|M|IV\r/]auke§”(1:ount¥ 20h I
(2) MINIMUM MEMBERSHIPAND SAVINGS ACCOUNTS. The divi miles of the proposed bee It located elsewhere. The notice sha

sion shall determine: describethe location and nature of the proposditefand shall
- : ) . solicit written comments on the application. If a hearing on the

(a) The minimum number of persons required tganize a gppjication has been scheduled tindice shall also indicate the
mutualsavings and loan association in any locality time and place of the hearing. If nthe notice shall notify inter

(b) The aggregate minimum amount of saviagsounts to be estedpersons of their right to request a hearing under(ipp2.
paid into the association by persons subscribing davings The applicant shall publish the notice of application as a class 3
accounts. noticeunderch.985in the city town or village where the fie

(c) The length of time for which the incorporators shall guarais to be located and shall provide the division with prajafs pub
teeor pay the associatianbperating expenses. lication.

(d) Such other requirementsthg division deems necessary (b) The division shall conduct a public hearing on the applica
or desirable. tion if any of the following occur:

215.40 Incorporation of a mutual savings and loan
association. (1) UseoF NAME. (@) A corporation @anized
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1. The applicant requests a hearing at the time of filing; (b) No business, other than that of completing tigaization

2. Within 3 days after publication of the notice of applicatio®f the proposed association, may be transacted until such time as
anyperson planning to participate in a heamamgthe application thedivision issues a certificate of incorporation to the association

files with the division a request for hearing; or to commence business.
3. The division determines that a hearing will be necessary or(14) CERTIFICATE OF INCORPORATION, WHEN ISSUED. Upon
useful. receiptof the certificate o€Eompliance from the incorporators, the

(c) If a hearing date was not indicated in the notice of applic%éismn may within 30days issue a certificate of incorporation to
tion and a hearing is subsequently required, the division shall gip€ @Ssociation authorizing the association to commbnseess.
written notice of the time angllace of the hearing to the applicant! N€ date appearing on the certificate of incorporation shall be the
and to anyonevho has requested a hearing, not later than 10 dajat€of the corporate existence of the association.
in advance of the scheduled hearing. (15) FEE FORCERTIFICATE OF INCORPORATION. The incorpora

(8) CERTIFICATION OF AUTHORITY, WHEN ISSUED. If the applica torsshall pay to the division a fee of $50 for the certificate of incor

tion is approvedthe division shall issue to the incorporators a cePoration,which sum shall beeposited into the general fund to the
tificate of authority to efect a temporary ganizationconsisting creditof the division.
of a chairperson, a secretary and a treasurexdoute and file (16) CERTIFICATEOFINCORPORATIONWHEN VOIDED. Any asse
articlesof incorporation; to adopt and file bylaws; to adopt rulegiation failing to commence businessthin one year from the
for the procedure of the incorporators; to conduct the first meetidgte of the certificate oincorporation shall have its corporate
of members; and to open subscriptimoksfor savings accounts. existenceerminated, and itarticles of incorporation and certifi
(9) POWERSOF INCORPORATORS. The incorporators shalintil ~ cateof incorporation shall be void.
the completion of the ganization, exercise such other powers as (17) DISCRETIONARY AUTHORITY. The division shall haveis-
areconferred upon the incorporatakother corporations so far cretionary power in the grantingf certificates of authority to
assuch powers are not in conflict with this chapter incorporatorglesiring to aganizesuch associations. The division
(10) SuretY BOND OF OFFICERS. The incorporators shall mayalso refuse to issue certificates of incorporation to the-incor
requirea suretybond in a suitable amount from the treasurer apbratorsto commence business whenhe divisions opinion,
otherofficers who may handle funds of the temporamyamiza- theincorporators or any of them are not of such character and gen
tion. eral fithess ado warrant belief that the association will be -con
(11) CeRTIFICATEOFAUTHORITY, WHEN VOIDED. The certificate ductedfor the best interest of its members; the location of the asso
of authority shall be void after 90 days from its date, but the digiationis so close to an existing association that its business might
sion may for causejfter a hearing, extend the life of such certifibe interfered with and the support of thew association would
catefor such time as the division deems advisable. not be such as to assure its success; or when other good find suf
(12) COMPENSATIONFORORGANIZING PROHIBITED. (@) No per cientreasons exist for such refusal.
sonmay directly or indirectly receiver contract to receive any  (18) APPEALBY APPLICANTS AFTER BEING DENIED CERTIFICATE
commission;salary compensation, bonus, rights or privileges fopr authoriTy. If the division refuses to gramt certificate of
organizingthe associatioror for securing a subscription for theauthority to oganize an association, and the applicants feel
original savings accounts of the association. aggrievedherebythey may appeal to the revidward to review
(b) This subsectiodoes not prohibit an attorney from receivthe division’s determination under 15.04 (1) (djand(4).
ing reasonable compensation for legal services in connectioHistory: 1971 c. 2291975 c. 35%.10; 1975 c. 421 Stats. 1975 s. 215.40977
therewith,after the association has been granted a certificategogol%im €. 10ss.35,60 (11); 1983 a. 1671991 a. 221316, 1993 a. 1841995
incorporation. R
(c) Whoever violateshis subsection shall forfeit to the staty15 41  Articles of incorporation for mutual associa -
$1,000for each violation, and in addition double the amount of th@ns, (1) Form. The articles of incorporation of a mutual asso
violator's commission, salancompensation or bonus_. ciation shall be approved by the division. The division shall, with
(13) CeRTIFICATE OF COMPLIANCE. (a) Within the time pre  the approval of the review board, promulgate rules governing arti
scrlbe_d_ln sub.(l_l), the incorporators shall file with the divisiongjes of incorporation.
a certificate stating: , (2) FiLING AND APPROVAL. Duplicate originalof the articles
1. That articles of incorporation have been execuit®] of incorporation executed by the incorporat@sd any subse
with and approved by the division, and recorded; and quentamendments thereto adopted by the members attueia
2. That the first meeting of members was held and that-dirgion, shall be filed with and approved by the division.
torsand oficers were elected at such meeting; and (3) RecorbinG. Upon their approval bthe division, articles
3. That bylaws were adopted at the first meeting of memberkincorporation and amendments thereto shateberded in the
andfiled with and approved by the division; and office of the register of deeds of the county in which the home
4. That the minimum number of requirsdvers was obtained, Office of the association is located.
andthat said savers, in the aggregate, paid to the association th&) AMENDMENT PROCEDURE. Amendments to the articles of
requiredinitial amount of savings accounts; and incorporationmay be made at any annual or special meeting of the
5. That funds, representing the initiamount of savings membersduly called for that purpose, provided that a statement
accounts,have been deposited the associatios’ designated Of the nature of thproposed amendment is included in the notice
depositorybank; and of m_egting. T_he pr_oposeminendme_nt_ shall be adopte_d_ upon
6. That the incorporators, in accordance with the requireméfg€ivingthe afirmative vote of amajority of the total eligible
of sub(6), paid to the association the moneys for an expense fuigtesthereon, pursuant to 815.43 (4)
and (5) EFFecTIVEDATE. The efective date ofrticles of incorpe

7. That the moneys, representing the expense fund, have H&@jgn and amendments thereto shall be the date wheroleft
depositedn the associatios’designated depository bank; and recordin the ofice of the register of deeds. The register of deeds

. ) shallforward a certificate of recording to the division.
8. That ground flogindependent éite quarters have been™ ;o " 975 ¢ 350, 8 Stats. 1975 s. 215.41979 ¢. 2871983 a, 16554,

obtained for the proposed association; and 112 1991 a, 3161995 a. 27

9. That necessargction has been taken to obtain insurance
of savings accounts from the deposit insurance corporation2d’5.42 Bylaws of mutual associations. (1) Form. The
otherinstrumentality approved by the division. bylawsof a mutual association shall be approved by the division.
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Thedivision shall, with the approval of the review bogmhmul  membemust have a savings account in éssociation, the with
gaterules governing bylaws. drawalvalue of which is at least $500. A director automatically
(2) FiLINGs AND APPROVAL. Duplicate originals of the bylaws ceasego be a director when the withdrawal value ofdniber sav

and any subsequermendments thereto shall be filed with anihgs account is less than $500.
approvedoy the division. (b) At least two-thirds of the directors shall reside in stege.
(3) ErrecTIVEDATE. The efective date of bylaws and amend  (3) NumBeR oF DIRECTORS. The board of directors shall con
mentsthereto shall be the date when approved by the divisionsist of such number as designated in the bylaws.
(4) BYLAWS AVAILABLE TO MEMBERS. Each association shall  (4) ELecTion oF DIRECTORS. The directors shall be electby
haveits bylaws prepared in convenient form and upon requefk members in accordance with the bylaws.

shallfurnish a copy to any member o (5) VACANCY ON BOARD OF DIRECTORS. Any vacancy on the
(5) AMENDMENTS TO BYLAWS. The bylaws of the associationpoardof directors may be filled by the majority vote of the remain
may be amended as prescribed therein. ing directors in accordance with the bylaws.

History: 1975 c. 35%.9; Stats. 1975 s. 215.42983 a. 1671991 a. 3161995

a 27 (6) OaTH OF DIRECTORS. Upon election, every director shall

takeand subscribe an oath that theector will diligently and hon
215.43 Members and voting rights in a mutual associa - estly perform the duties of suchfioe and will not knowingly vie
tion. (1) WHO MAY BECOMEA MEMBER. Any person, including !ateor willingly permitto be violated this chapteany rule of the
but notlimited to a partnership, corporation, fiduciamgsociation division, the articles of incorporation or bylaws under which the
or federal agengymay become a member of any mutual associ@SSociatioroperates, or any other law applicable to savings and
tion by owning a savings account in the association unless the 48gn operations.
ings account isevidenced by a negotiable certificate of deposit (7) DIRECTORSTO FIX COMPENSATION. The compensation of
whichis not in registeretbrm. As of March 29, 1984, no personofficers, directors, employeand committee members shall be
is a member of state chartered mutual savings and loan associixed by a majority vote of the board of directors in accordance
tion solely because the person has borrowed money from the agsgth the bylaws. In addition, the board of directors rbgtyesolu

ciationregardless of when the borrowing occurred. tion, create a fund or join a pension systenemter into deferred
(2) OWNERSHIP OF SAVINGS ACCOUNTS BY MINORs. With ~compensation agreements for the retirement of its directdirs, of
respectto any account created before July 1, 1975: cersand employes, subject to specific, prior approval ofiftie
(a) Minors under 14 years of age may own savings accouft8n-
held by a trustee or guardian. (8) MAY ESTABLISH EXECUTIVE COMMITTEE. The board of

(b) Minors above the age of 14 years may own savinggectqrsmay appoint and remove, by resolution, an executive

accountsand shall then be subject to the same duties and-iabgpmmittee,the members of which shall loérectors, and which

ties as adult members. Payment for the withdrawal of saving@mmitteeshall have the power of the board when natission.

accountsmay in the discretion of the board, be made to such (9) MEETINGSOFDIRECTORS. (a) The board of directors shall

minor, the parents or guardian, and the payments madeicm hold regular or special meetings in accordance with the bylaws.

withdrawalsshall be valid, as well as payments on forfeited sav (b) Unless the articles of incorporation or bylaws provide

ings accounts or redeemed savings accounts. otherwise the board may permit any or all directors to participate
(3) MEeeTINGsOF MEMBERS. Annual and special meetings ofin a regular or special meetingin a committee meeting, includ

membersshall be held in accordance witie method prescribed ing an executive committee meeting the board hyor to conduct

in the bylaws. the meeting through the use afiny means of communication by
(4) VOTING RIGHTS. (@) Each saver in a mutual associatiowhich any of the following occurs:

shall have one vote for each $100 or additidinattion of $100 1. All participatingdirectors may simultaneously hear each

of the withdrawal value of each of the sasesavings accounts asotherduring the meeting.

they appear on the books of the association at theokmdday 2. All communication during the meeting is immediately

determinecby the board which shall be not more than 60 days pigansmittedto each participating directaand each participating

cedingthe first day of a meeting at which a vote is taken. directoris able to immediately send messages to all other partici
(b) At any meeting of members, voting may be in person or pgting directors.

proxy. Every proxy shall bén writing and signed by the member (¢) |f a meeting will beconducted through the use of any means

or the membes duly authorized attorney in fact. describedn par (b), all participating directors shall be informed
(c) If a member appears at a meeting, the mempeoxyshall  thata meeting is taking place at whicHicial business may be
bevoid for that meeting. transacted.A director participating im meeting by any means

(d) Any proxy when filed with the secretarghall, unless describedn par (b) is deemed to be present in person at the-meet
otherwisespecified in the proxycontinue in force from year to ing. If requested by directoy minutes of the meeting shall bepre
yearuntil revoked by a written notice delivered to the secretary paredand distributed to each director
until superseded by subsequent proxies. (10) PROMULGATION OFRULES. The board of directors, may by

(5) TERMINATION OF MEMBERSHIP. Any member who has maderesolution,adopt rules and regulations for the condudiusiness,

a request for the withdrawal of the memlsesavingsaccount providedthat they are consistent with this chaptiee rules of the
remainsa member and has all rights, privileges and duties ofdivision, and the associatiors articles of incorporation and
memberuntil the withdrawal value dhe savings account is paid.bylaws.

History: 197.1 C. 2291973 c¢. 2911975 c. 35%s.13,47; 1975 c. 4211977 c. (_’]_]_) REMOVAL OF OFFICERSOR DIRECTORS. (a) The boarmay
1401983 a. 1671991 a. 316 removea director who violatethis chapterthe rules of the divi
sion, the articles of incorporation, the bylaws, orders of the divi

215.50 Directors of amutual association. (1) MANAGE- ‘silion or any other law applicable to savings and loan operations.

MENT RESPONSIBILITY. The government and management of : . -
mutualassociation shall be vested ib@ard of directors, who are ?]e bqard may remove a director only afadfording the director
chargedwith the responsibility of compliance with this chaptera earing. . o

ordersof the division, rules of the division promulgated under ch. (0) Theboard may remove anyfifer of the association who
227, the articles of incorporatioand bylaws of the association,!S €lected or appointed by the board whenever in its judgment

andother laws applicable to savings and loan operations. relTOVa"?g';‘lthezz%gg; 'l';t%resi ?g;hle association.
istory: c. 1975 ¢. 1,199, 1975 c. 35%s.17, 19; 1975 c. 421
(2) QUALIFICATIONS OF DIRECTORSAND COMPOSITIONOF THE 455 Siais. 1975 5. 215.50983 a. 1671089 4308 1991 a. 161005 a. 271997 &,

BOARD. (a) To qualify as a directoof a mutual association, a144
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215.51 Officers of a mutual association. (1) GENERAL if the director or dicer was a party because he or shedsector
OFFICERS. (a) The general fifers of a mutual associati@mall or officer of the mutual association.

be: (2) (a) In cases not included under s(f), a mutual associa
1. A president; tion shall indemnify a director orfifer against liability incurred
2. One or more vice presidents; by thedirector or oficer in a proceeding to which the director or
3. A secretary; officer was a party because h_esljt_a isa dlrector orfader of the
’ mutual association, unless liability was incurred because the
4. A treasurer; and

] ) ) ] directoror officer breached or failed to perform a duty he or she
5. Such other dicers asthe directors by resolution designategwesto the mutual association and tiveach or failure to perform

(b) The president shall also be a director constitutesany of the following:
~ (2) WHeNELECTED. Immediately following each annuaieet 1. A wilful failure to deal fairly with the mutual association
ing of members, the directors shall conveneeledt general & or its members in connection with a matter in which the director
cersfor the ensuing yeain accordance with the bylaws. or officer has a material conflict of interest.

(3) Duries oF oFFicERs. The oficers shall, in additionto the 2 A violation of criminal law unless the director or fafer
dutiesand functions prescribed in the articles of incorporation apddqreasonable cause to believe his or her conduct was lawful
the bylaws, perform such other duties as are delegated by Hireasonable cause to believe his or her conduct was unlawful.

dlreA(f:tolr:s. Wh . 3. A transaction from which the director ofioér derived an
(4) FILLING VACANCIES. enever any vacancy occurs in anYmproperpersonaI profit.

generaloffice, the directors shall, as soon as practicable, fill such 4. Wiful mi duct
vacancyby an election for the then unexpired term. - Wiliul misconduct.

History: 1975 c. 35%s.20, 51; Stats. 1975 s. 215.51983 a. 167 (b) Determination of whether indemnification is required
underthis subsection shall be made undet1%.514
215.512 Definitions applicable to indemnification and (c) The termination of a proceeding by judgment, orsigttle
insurance provisions. In ss.215.512t0 215.521 mentor conviction, or upon a plea of no contest or an equivalent
(1) “Director or oficer” means any of the following: plea,does notby itself, create a presumption that indemnification
(a) A natural person who is or was a director dicef of a of the director or dicer is not required under this subsection.
mutualassociation. (3) A director or dficer who seeks indemnification under this

(b) A natural person who, while a director diiagfr of a mutual sectionshall make a written request to the mutual association.
associationis or was serving at the mutual associataequest (4) (a) Indemnification under this section is not required to the
asa directoy officer, partnertrustee, member of any governing oextentlimited by the articles of incorporation undef45.516
decision-makingcommittee, manager employe or agent of  (b) Indemnification under this section is not required if the
anothermutual association or foreign association, corporatiogiirector or ofiicer has previously received indemnification or
limited liability company partnership, joint venture, trust or otheallowanceof expenses from any persdangluding the mutual
enterprise. associationin connection with the same proceeding.

(c) A natural person who, while a directwroficer of a mutual  History: 1987 a. 13
associationis or was serving an employe benefit plan because hi§ooperative indemnification. La Rowe anéMé. WBB Sept. 1988.
or her duties to the mutual association also imposed duties on, or

otherwiseinvolved services byhe person to the plam to partici  215.514 Determination of right to indemnification.

pantsin or beneficiaries of the plan. Unless otherwise provided by the articles of incorporation or
(d) Unless the context requires otherwise, the estate or gaflawsor by written agreement between the director ficefand

sonalrepresentative of a director offioer. the mutual association, the director ofioér seeking indemnfi

(2) “Expenses’include fees, costs, clygs, disbursements cationunder s215.513 (Z)Shall selept one o_f_the_following means
attorneyfees and any oth@xpenses incurred in connection withfor determlnlng .h's or her right to indemnification: -
aproceeding. (1) By majority vote of a quorum of the board consisting of

(3) “Liability” includes theobligation to pay a judgment directorsnot at the timgoarties to the same or related proceedings.

! ' : ; "If a quorum of disinterested directors canhet obtained, b
settlementpenalty assessmentprfeiture or fine, including any 'o?ityvote ofa committee duly appointed by the board and )éon

reg;:;%en;%ﬁxs;:ssegswnh respect to an employe benefit plan, iﬁgingsolely of 2 or more directorsot at the time parties to the

(4) “Mutual association” means a mutual savings and lo agr?meor related proceedings. Directors who are parties to the same

associatiororganized under this subchapter and any domestic@éiggtfﬁepégﬁriﬁ'tggs may participate in the designation of mem
foreign predecessor of the mutual association whererisgeces :

sormutual associatios’existence ceased upon the consummati%n (sz By independent .'egﬁl counsel SeIeCte.% bé’ a qﬁlﬂorumf()f the
of a meger or other transaction. oardor its committee in the manner prescribed in $Lipor, i

(5) “Party” means a natural person who veass, or who is unableto obtain such a quorum or committee, by a majority vote

threatenedo be made, a named defendant or respondenirin a of the full board, including directors who are parties to the same
ceeding ' or related proceedings.

p P . 3) By a panel of 3 arbitrators consisting of one arbitrator
(6) “Proceeding” means any threatenegdending or com ( . . .
pletedcivil, criminal, administrative or investigative action, suitS¢/ecteddy those directors entitied under s{b) to select inde
arbitration or other proceeding, whether formal or informalP€ndentiegal counsel, one arbitrator selected by the director or
which involves foreign, federal, state or local law and which fficer seeking indemnification and one arbitrator selectethéy

broughtby or in the right of the mutual association or by any othérarPitrators previously selected. "
person. (4) By members by an fifmative vote of anajority of votes

History: 1987 a. 131993 a. 12, 491 castin person or by proxy gsrovided in s215.43 (4) \oting
rightsowned byor voted under the control of, persons who are at
215.513 Mandatory indemnification. (1) A mutual asse thetime parties to the same or related proceedings, whether as
ciationshall indemnify a director or fifer, to the extenhe or she plaintiffs or defendants or in any other capaaityaynot be voted
hasbeen successful on the merits or otherwise in the defense f enaking the determination.
proceedingfor all reasonable expenses incurred ingtaeeeding (5) By a court under £15.518
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(6) By any other method provided for any additional right (b) As a plaintif or petitioner in a proceeding because he or she

to indemnification permitted under&15.517 is or was an employe, agent, director dicef of the mutuahsse
History: 1987 a. 13 ciation.
History: 1987 a. 13

215.515 Allowance of expenses as incurred.  Upon writ
tenrequest bya director or dfcer who is a party to a proceeding,215.518 Court-ordered indemnification. (1) Exceptas
amutual association may pay or reimburse his or her reasongilevidedotherwise by written agreement between the direartor
expensess incurred ithe director or dicer provides the mutual officer and the mutual association, a director dicef who is a
associatiorwith all of the following: partyto a proceeding may apply for indemnification to the_court

(1) A written afirmation of his or her good faith belief that heconductingthe proceeding or to another cooftompetent juris
or she has not breached or failegoésform his or her duties to thediction. Application shall be made for an initial determination by
mutual association. the court under s215.514(5) or for review by the court of an

(2) A written undertaking, executed personally or on his or hg?verse determination under245.514 (1) (2), (3). (4) or (6).

behalf,to repay the allowance and, if required by the mutuat as%%tﬁsriég;'gtcgg :;r;ppllcatlon, the court shall give any notice it

ciation, to pay reasonable interest the allowance to the extent (2) Thecourt shall order indemnification i determines an
thatit is ultimately determined under&l5.514that indemnifica of the followina: y
tion under s215.513 (2)s not required and that indemnification 9: . L . . s
is not ordered by eourt under £15.518 (2) (b) The undertaking (a) That the director or iter is entitled to indemnification
underthis subsection shall be an unlimitgeneral obligation of UNders.215.513 (Ljor (2). If the court also determines that the
the director or oficer and may be accepted without reference {gutual association unreasonably refused the diréstor ofi-

his or her ability to repay the allowance. The undertaking lbeay C€''Sréquest for indemnification, the court shall orderrthdual
securedr unsecured. associatiorio pay the directds or oficer’s reasonable expenses

History: 1987 a, 13 incurredto obtaiq the court'—ord.erec.i indemnification. .
(b) That the director or ti€er is fairly and reasonably entitled

215.516 Mutual association may limit indemnification. to indemnification in view of all the relevant circumstances,
(1) A mutual associatios’ obligations to indemnify under s.regardlessof whether indemnification igequired under s.
215.513may be limited as follows: 215.513(2).

- . . . History: 1987 a. 13
(a) If the mutual association obtains a certificate of incorpora '~ é

tion on or after June 13, 1987, by the articles of incorporationg.Slg Indemnification and allowance of expenses  of

including any amendments to the articles of incorporation.  gmployes and agents. A mutual association may indemnify

(b) If the mutual association has obtaineetificate of incor  andallow reasonable expenses of an employe or agent who is not
porationbefore June 13, 1987, by amendment to the articles ofa director or diicer to the extent provided by the articlesrafor-
incorporationwith an efective date, as provided inZ15.41 (5) porationor bylaws,by general or specific action of the board or
onor after June 13, 1987. by contract.

(2) A limitation under sub(l) applies if the first alleged act History: 1987 a. 13

of a director or dfcer for which indemnification is sought o
occurredwhile the limitation was in &dct. 215.521 Insurance. A mutual association may purchase and

History: 1987 a. 13 maintaininsurance on behalf of andividual who is an employe,
agent,director or diicer of the mutual association against liability

215517 Additional rights to indemnification and assertedgainst and incurred kikie individual in his or her capac
allowance of expenses. (1) Except as provided in suf2), ity asan employe, agent, directc_)r ofioér, or arising from his or
ss.215.513and215.515do not preclude any additional right toh€r status as an employe, agaditector or dficer, regardless of
indemnificationor allowance of expenses that a director ficef Whetherthe mutual association is required or authorized to indem
may have under any of the following: nify or allow expenses to the individual against the same liability
underss.215.513215.515215.517and215.519

(a) The articles of incorporation or bylaws. History: 1987 a. 13

(b) A written agreement between the director ficef and the

mutualassociation. 215.523 Reliance by directors or officers.  Unless the
(c) A resolution of the board. director or officer has knowledge that makes reliance uawar

(d) A resolution, after notice, adopted by members by éﬁnted,a} director or dfce_r of_a muyual gssociation gnnized
affirmative vote of a majority of votes caist person or by proxy Underthis subchapter main dischaging his or her duties to the
asprovided in $215.43 () mutualassociation, rely on information, opinions, reports or state

Fnents,any ofwhich may be written or oral, formal or informal,
includingfinancial statements and other financial data, if prepared
or presented by any of the following:

| (1) An officer or employe of the mutual association white

(2) Regardlesf the existence of an additional right unde
sub.(1), the mutual association may not indemnify a direotor
officer, or permit a director or @i€er to retain anyllowanceof

expenseainless it is determined by or on behalf of the mutu ' - ) . .
associatiorthat the director or @€er did notbreach or fail to per ?(%ﬁ?rtlotrhoé %f;(t:}errts)epl)lfe\/s?nltrg(?c’d faith to be reliable and compe
Sti ;

form a duty he or she owes to the mutual association which-con (2) Legal counsel, public accountants or other persons as to
tutesconduct under 215.513 (2) (a) 12., 3. or4. A director or ttersthe director or dicer believes in good faitare within the

officer who is a party to the same or related proceeding for whi Hrson'sprofessional or expert competence.
indemnificationor anallowance of expenses is sought may n - ; .
(3) In the case of reliance by a diregtarcommittee ofthe

part|C|pate|r_1 a determination under this subsection. . boardof which the director is not a member if the director believes
.(3) Sectlon§15.512to_215.521do not afect_ amutual assoCl iy good faith that the committee merits confidence.
ation’s power to pay or reimburse expenses incurred by a dlrectq_lﬁstory: 1987 a. 13

or officer in any of the following circumstances:

(a) As a witness in a proceeding to which he or she is noR&5.524 Consideration of interests in addition to mem -
party. bers’ interests. In dischaging his or her duties to mutual
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associatiororganized under this subchapter and in determining (b) The absorbed thrifinstitution, mutual savings and loan
what he or she believes to be in the best interests of the mutialding companyor mutual savings bank holding company shall
associationa director or dfcer may in addition to considering transferits assets and liabilities to the absorbing thrift institution
the effects of any action on members, consider the following: but not to defeat or defraud creditors.

(1) The efects of the action on employes, suppliers and cus (2) ErrecTor ABsorpTION. (a) All the rights, franchises and

tomers of the mutual association. propertyinterests of the absorbed thrift institution subject to
(2) The effects of the action on communities in which theub.(1) (a) 4, of the absorbed mutual savingsd loan holding

mutualassociation operates. companyor mutual savingsank holding company shall be
(3) Any other factors the director orfigler considers peri  deemedo betransferred to the absorbing thrift institution, which

nent. shallhold and enjoy same and all rights of propdrgnchises and

History: 1987 a. 13 interestin the same manner and to the same extemfaseld and

- N . ) enjoyedby the absorbed thrift institution, mutual savings and loan
2115'325 tL'm'tEd .dl'%b'“tybszd'regt%rs adn_d ?fflcer%r holding company or mutual savings bank holding company
(1) Exceptas providedn subs(2) and(3), a director or dfcer g, canias provided in £15.01 (17) the savers of the absorbed
of @ mutual association ganized under thisubchapter is not EErift institution or of a subsidiary of an absorbed musaalings

liable to the mutual association, its members or creditors, or & - : .
; : ; o dloan holding company or mutual savings bank holding-com
personasserting rights on behalf of the mutual association, nyshall be members dihe absorbing thrift institution oif the

membersor creditors, or any other person, for damages, sett . e - X
ments,fees, fines, penalties or otheonetary liabilities arising & sorbingthrift institution is a subsidiary of a mutual savings and
from a breach of, or failure to perform, adyty resulting solely 0anholding companymembers of the mutual savings and loan
from his or her status as a director ofioér, unless the person holding companyand possess and be subject to all rights, -privi
assertingliability proves that thebreach or failure to perform legesand duties as provided in the bylaws of the absorbing thrift
constitutesany of the following: institution or mutual savings and loan holding company
(@) A wilful failure to deal fairly with the mutual association ~ (b) Stockholders of a thrift institution absorbed under this sec
or its members in connection with a matter in which the directé@n may be compensated by converting the shares abtwrbed
or officer has a material conflict of interest. thrift institution into, in whole or in part: obligations or other secu
(b) A violation of criminal lawunless thelirector or oficer rities of the absorbing thrift institution or shares, obligations or
hadreasonable cause to believe his or her conduct was lawfuPther securities of any other thrift institution or corporation;
no reasonable cause to believe his or her conduct was unlawfeashor other thing of value.

(c) A transaction from which the director ofioér derivedan (3) WITHDRAWAL REQUESTS. Any saver in an absorbed thrift
improperpersonal profit. institution or in a subsidiary of an absorbed mutual savings and
(d) WiIful misconduct. loanholding company or mutual savings bank holding company
(2) Exceptas provided in sulf3), this section does not app|ywho intends tofile a written withdrawal request for savings
to any of the following: accountswithin one year after the date of approval of such absorp
(a) A proceeding brought against a director dicef under s. tion by the division, may do so by giving 90 days’ written notice

215.02(10) or (15), 215.120r 215.21 (21) of su.chinpention, and the savings accounts sh.aII be withdrawn as
rovidedin s.215.17 Any person who has filed such written
ithdrawal request shall remaia member and be subject to all
rights, privileges and duties under this chapter and the bylaws and
therules and regulations of the absorbing thrift institutgif the
%bsorbinghrift institution is a subsidiary of a mutual savings and
@gn holding companyof the mutual savings and lo&olding
companyuntil the withdrawal value of the savings accounts has

(b) A civil or criminal proceeding, other than a proceedin
describedunder par(a), brought by or on behalf of amgovern
mentalunit, authority or agency

(c) A proceedingprought by any person for a violation of stat
or federal law where the proceeding is brought pursuant to
expresrivate right of action created by state or federal statu

(3) Subsection(2) (b) and(c) doesnot apply to a proceeding been paid to the person.

broughtby a governmental unit, authority agency in its capacity History: 1971 c. 2291975 c. 35%.38; 1975 c. 421 Stats. 1975 s. 215.58983

asa private party or contractor a.167,538 1989 a. 2421991 a. 221315 1995 a. 27104,
History: 1987 a. 13

Cooperative indemnification. La Rowe anévé. WBB Sept. 1988. 215.56 Voluntary liquidation of a mutual association.

(1) PROCEDUREFORVOLUNTARY LIQUIDATION. (&) A mutual asso

The general operations ofrautual savings and loan associatioff'alion may gointo liquidation by a majority vote of the dollar
shallcomply with this subchapter and the applicable provisions $#u€©f the outstanding savings accounta atembers’ meeting
subchl. held especially for that purpose, after 30 days’' notice to each
History: 1975 c. 3591987 a. 1%.26s Stats. 1987 s. 215.528. saver.
(b) When an association has voted to liquidate, the board shall
215.53 Absorption involving mutual associations. causenotice of this fact to be:

(1) ConpiTIONS PRECEDENT. (@) With the consent of the division 1 certified to the division under the seatioé association by
andsubject to any condition that the division prescribesptual  jig president and secretary:

associatiororganized under this chapter méy an afirmative 2. Published as elass 3 notice, under 985, in each county

vote of at least two—-thirds of the board of each institutio . . SO !
of the following: e in which an dfice of the association is located, calling on allper

sonswho have claims against the associatiopresent them to

1. Absorb orbe absorbe.d by any thrift |nst|t_u ton. the association and make proof thereof at a specified place and
4. Absorb a mutual savings and loan holding company ;ime- and

mutualsavings bank holding company under a plan, apprbyed . . .
the division, that provides that the mutual savings and loan hold 3: Mailed toall persons who appear as creditors on its books.
ing companyor mutual savings bank holding company ceases to (2) PERIODOFLIQUIDATION. A mutual association dmjuidat
engagen activities that the absorbing association mayengage ing shall dispose of all its assets within 10 years from theafate
in and that provides that stock in a subsidiary association thaligglidation, unless the division orders otherwise.

not held bythe absorbed mutual savings and loan holding-com (3) Sratus OF BOARD OF DIRECTORS. The board shall remain a
panyor mutual savings bank holding company is redeemed. body corporate until the association is fully liquidated.

215.528 General operation of a mutual association.
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(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a ancecorporation. Upon such filing the association shall cease to
vacancyon the board, the remaininirectors may fill the vacancy be a state—chartered association and shall therdadterfederal

by electing a director from the associat®savers. association.

(5) APPLICABILITY OFOTHERSECTIONS. Any association slig- 2. Within 6 months after the adjournment of a meeting of the
uidatingshall be subject to s815.02 (16)and215.03the same as membersof a federal mutual association called for the purpose of
anassociation in actual operation. convertingthe association into a state—chartered association, the

(6) ReEsuMPTIONOFBUSINESS. Any mutual association in liqui  division shall examine such association and shall determine the
dation may with the approval of the division resume businesgtionnecessary to qualify the converting federal mutual associa
uponconditions approved by the division. tion for a state charter Upon complying with the necessary

(7) DisposITIONOF FUNDS. (a) Unclaimed liquidating divi requirementsa state charter shall be issued to such association.
dendsand all funds remaining unpaid in the hands of the associa (2) WHEN STATE SUPERVISIONCEASES. When conversion from
tion or its board of directors at or immediately prior to the date afstate—chartered mutual association to a federal association
final distribution, together with all final liquidating costs, shall bbecomesffective, the association shakase to be supervised by
deliveredby them to the division tbe deposited by the division this state.
in oneor more state banks, state savings banks or state—chartere@@) CoRPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-
savingsand loan associations, to the credit of the division, in trugkre uponcoNVERSION. Upon the conversion of angtate—char
for the various members and creditors entitled thereto. The diredmutual association into a federal association or vice versa,
sion shall include in the annual report unde2%5.02 (1) the thecorporate existence of the converting association shall ot ter
namesof the associations so liquidated and the sums of unclaimmghate,and the resulting association shall be a continuantteof
and unpaid liquidating dividends and unclaimed fundiéh convertingassociation. All of the property and rights of the-con
respectto each of them respectivglincluding a statement of vertedassociation shall by operation of law vest in the resulting
interestor dividends earned upon the funds. associatioras of the time ofhe conversion, and all of its obliga

(b) The division may: tionsbecomethose of the resulting association. Actions and other

1. Pay the moneys so held to the persons respectively entifiédicial proceedings to which the converting association is a party
thereto,upon being furnishesatisfactory evidence of their rightMay be prosecuted aniéfendechs if the conversion had not been
to the same. made

2. In case of doubt or conflicting claims, require an orfer (4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG

the circuit courtauthorizing and directing the payment of sucf/VE: Before any such conversion of any association shall be final
moneys. andin effect, the writterapproval of the division must be secured

. . by such association.
3. Apply the interest and dividends earned by the moneys SB;¢,. 1975 ¢ 358.41: 1975 c. 421Stats. 1975 s. 21557991 a. 3161993

heldtoward defraying the expenses of the division. a.184 1995 a. 27104
(8) RESERVEDAUTHORITY. This section shatot prohibit the  Conversionfrom a federal to a state chartered association did not render moot

il i i ot H onto set aside resolution of federal home loan bank board authoeiiziglish
division from proceedlng against any association as provnded mlntof branchldice. EIL:nI Grove Saw L. Ass'n. v. Federal Homg Loan Bkl. Bd.

s.215.32 391 F Supp. 1041.
History: 1971 c. 1641975 c. 35%.45; 1975 c. 421 Stats. 1975 s. 215.56983
a.167 524 538 1991 a. 2211995 a. 27 215.58 Organizational conversion from mutual to

Cross—reference: See Chap. 177 for disposition of unclaimed funds.
P P stock form. (1) CONVERSIONINTO STOCKASSOCIATION. (&) A

215.57 Jurisdictional conversion of mutual associa - Statechartered mutual association may convert to a stock associa

tions. (1) PROCEDURETOEFFECTCONVERSION. A state—chartered fion or @ mutual savings and loan holding company may convert
mutual associatiormay convert itself into a federal associatiorfQ @ Stock savings and loan holding company under this section.

andany federal mutual association may convert itself irttate— | N€board shall adopt a plan of conversion which complies with
charteredassociation, as follows: this section and the rules of the division. Tiian of conversion

(a) A meeting othe members shall be held upon not less thé%SUbjECt to th? approval of the d“’i?i‘?”' .
10 days’ written notice to each mempserved either personally () Conversion of a mutual association enatual savings and
or by mail, directedo the member at the memtzkast-known loan holding company under this section ieefive only if done

ost-officeaddress, stating the time, place and purposaicti accordingto a plan of conversioapproved by the division under
pmeeting. g P purp par.(a) and if the plan is approved lay afirmative vote of the

majority of all votes entitledo be cast by members. Notice of a
meetingto vote on the plaof conversion shall be sent to each
(memberat least 10 days prior to such meeting. The notice shall
Statethe time, place and purpose of the meeting, and provide a

into a state—charterembsociation. A copy of the minutes of suc ummaryof the plan of conversion and such other information as

meeting,verified by the dfdavit of the chairperson and the secret ed|V|S|on_ requires. . .
tary of the meeting, shall be filed with the division within 10 days_ () Within 10 days after a meeting of members at which a plan
afterthe meeting. of conversion is adopted, the board shall submit to the division:

(c) If the members vote to convert the associationséieeetary 1. A copy of the minutes of the meeting adopting the plan.
shall,within 30 days after such meeting, serve notice on all-nefh@ minutes shall be certified by the secretary or president, and
bers,either personally or bynail directed to them at their last—Shallshow that, by an fifmative vote as required under pdr),
known post-ofice addresseswithin 30 days after service of thet,he members voted to convert thg association to a stock associa
notice,any saver in the association may notify the associationtion or to convert the mutual savings and loan holding company
writing that the saver desires to withdraw savings accounts. E&@ Stock savings and loan holding company
saverso notifying theassociation shall be entitled to the with 2. Such additional information pertainihgthe plan of con
drawal value of the savings accounts, less @mpunt due the versionas the division may require.
association. (2) APPROVALOFPLAN OF CONVERSION;STANDARDS. The divi

(d) 1. Within 6 months after the adjournment of a meeting Sion may approve a plan of conversiander this section if the
convertinto a federal association, the association sfwhat is division finds that the plan meets all of the followiognditions:
necessaryo make it a federal association.ithih 10 days after (a) The plan of conversion fair and equitable to all savers in
thereceipt of the federal chart¢iheassociation shall file with the a converting association or to all savers in each subsidiary associa
division a copyof the federal charter certified by the deposit insution of a converting mutual savings and loan holding company

(b) At such meeting, by thefaimative vote, in person or by
proxy, of not less than two-thirds of the dollar valuesafiings
accountsof the association the members may by resoluti
declareto convert such associatiomo a federal association or
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(b) The plan protects the interest of depositord owners of (6) RESERVEDAUTHORITY. The division may issue rules gov
savingsaccounts ofhe prospective stock association or of eaatrningthe conversion of enutual association or mutual savings
subsidiary association of the prospective stock savings and laaalloan holding companyncluding:

holding company _ _ _ ~ (a) Procedural rules.
~(c) The plan complies with any other standard which the divi () The fixing of a record date or dates for determining the
sionmay promulgate by rule as in the public interest. respectiverights of owners of savings accounts.

(d) The plan does not permit members of the board of directors(c) Provisions of the plan of conversion and the restated arti
to acquirestock in the converting association under terms that aflgs of incorporation.

differentfrom the terms déred todepositors, except that a direc (d) \oting rights
tor who is an employe may participate in any tax qualified retire )
mentplan acquiring stock in the converting association.

(3) CERTIFICATEOFCONVERSION;EFFECTIVEDATE. The division .
mayissue a certificatef conversion from a mutual association to (f) Voting trust agreements.
a stock association or from a mutual savings and loan holding(g) Employment contracts.
companyto a stock savings and loan holding company itiilie (h) The disposition, if anyf retained earnings.
sion determines the plan @bnversion has been implemented as (j) The distribution, issuance, sale and subscription of capital
approvedand the association or holding company has compligghckand additional paid—in capital.
with this section and any conditions to the approval. The date
specifiedin the certificate is the fefctive date of conversion. The
certificate shall be recorded with the register of deedghim
countywhere the home fife of the association or the registere
office of the holding company is located.

(4) ReTeENTION OF DIRECTORS. Unless the plan of conversionsqs5 59  Mutual savings and loan holding companies.
providesotherwise, the directosf the converted mutual associa (1) Formarion. (a) Reorganization.A mutual association may

tion or the converted mutual savings and loan holding compafgrganizeas a mutual savings and loaelding company under
shallcontinue to serve as directors of the stock associati&tloek  his section.

savingsand loan holding company for the duratiorthe# term to
which they were elected.

(5) CONTINUATION OF CORPORATEEXISTENCE AFTER CONVER" i S0 o1 of the following:
SION; ASSUMPTIONOF PRIVILEGESAND OBLIGATIONS. (2) Upon con h K L=
versionof a mutual association or mutual savings and loan-hold 1. Charter a stoc assomatlon.. ) ) )
ing company under this section, the legal existence of the 2. Transfer to the stock association a substantial part of its
associatioror holding company shall not terminate. The stocksset@nd liabilities, including all of its savings account liabilities.
associatiorshall be a continuation of theutual association and 3. Prepare articles of incorporation and byldarshe mutual
the stock savings and loan holding company shall be a cortingavingsand loan holding company
tion of the mutual savings and loan holding compaA¥ prop-  (c) Capital assetetention. Subject to the approval of the divi
erty of the mutual association or mutual savings and loan holdiggn, if the net worth of the stock association chartered under the
companyand every right, privilege, interest and asset of evefgorganizationplan exceeds the minimum net worth under
conceivablevalue or benefit then existing or pertaining tooit, 215.24 a plan may permit a mutual savings and loan holding com
which would inure to it, shall immediatelwithout any convey panyto retain capital assets of the gamizing mutual associa
ance transfer or further act, remain and vest in the stock assogjgn.
tion or stock savings and loan holding compafiie stock associ (d) Approval required. A mutual association may not imple

ationor stock savings and loan holding company shall have, h At ;
andenjoy the same in its own right as fully and to the same extely On\:ﬁnrg?gamzatlon plan unless the plan is approvedihyf the

asthe same was possessed, heldeajolyed by the mutual asseci . . o

ation or mutual savings and loan holding company 1. Two-thirds of the directors of the mut_ual association.
(b) The stock association or stock savings and loan holding 2- 1he members of the mutual association undex(gar

companyresulting from a conversion under this section st 3. The division under pa(f).

tinue to have and succeed to all the righuisligations and rela (e) Member appoval. 1. Notice ofa meeting to vote on a reor

tions of the mutual association or mutual savings and loan holdiggnizationplan shall be sent to members at least 10 days before

company. No pending action or judicial proceeding to which théhe meeting. The notice shall state the time, pkwe purpose of

mutualassociation or mutual savings and loan holding compatie meeting, shalprovide a summary of the rgamization plan

is a party shall be abated or discontinued by reason abiinesr  andshall provide any other information that the division requires.

sion. Suchan action or proceeding may be prosecuted to final 2. An affirmative vote by a majority of all votes entitled to be

judgment,order or decree in the same mannef e conversion castby members shall be required dpprove a reganization
had notbeenmade, and the stock association or stock savings gién.

loan holding company resulting from the conversion may-con 3 wjthin 10 days after a reganization plan receives member
t'nuetTe action |nC;t|s corﬁolréi_te name asAa ”!Ufjua' alssoC'?f['onapproval,the mutual association shall submit to the division a
mutualsavings and loan holdirgpmpany Any judgment, order o,y of the minutes of the meeting at which the plan is approved.
or decree may be rendered for or against the stock assoCiatiofl secretary of the mutuassociatiorshall certify that the min
stocksavings and loan holding company that might have been rﬁfgsshow that the members approved theganization plan.
deredfor or against the mutual association or mutual savings an () Division appoval. The division may approve a rganiza-

loan holding company previously involved in the proceedings. - LR - "
Eachowner of a savings account in the mutassociation or a %on plan if the division finds that all of the following conditions

subsidiaryassociation of the mutual savings and loan holdirfg!St o o _
companycontinues ownership of the accounttie stock associa 1. The reoganization plan is fair to all members in teega-

tion or the subsidiary association of the stsalings and loan Nizing mutual association.

holding company under the sarterms applicable to the account 2. The reoganization planprotects the interest of savers
prior to conversion. whosesavings accounts are transferred to the stock association.

(e) The composition, qualification and experience of principal
officersand directors.

() Any other requirement for converting a mutual association
to a stock association or a mutual savings and loan holding com
fanyto a stock savings and loan holding company

History: 1975 c. 359421 1983 a. 167538 1989 a. 2421995 a. 27104

(b) Plan. A reoganizing mutual association shall prepare
reorganizatiorplan.Under a reganization plan, a mutual associ
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3. The reoganization plan complies with rules promulgated 3. Acquire or mege with a mutual savings and loan holding
by the division governing the reganization of a mutual asso€ia companyor a mutual savings bank holding company
tion into a mutual savings and loan holding company and the 4. Invest in securities an associatimay invest in under s.
operationof a mutual savings and loan holding company 215.13(26).

(9) Certificate of eorganization. If the division determines 5. Engagen activities an association may engage in under s.
thatthe mutual association has complied with the requirementsxafs 13(27) to (29).

this subsectiorand has implemented the rganization plan as g Convert to a stock savings and loan holding company under
ap%roved,gsﬁ ?msmn f‘hall” ISsue ?CeﬁlfIC%te rablga‘nlz;tllotn s.215.580r to a stock savings bank holding company
evidencingthat the mutual association has beengaoized into . . -
amutual savings antban holding companyThe date specified 7. Furnish or perform .ma.nagement services for a subgldlary
in the certificate shall be thefeftive date of reganization. On 8. Hold, manage or liquidatassets owned by or acquired
the date specifieth the certificate, the mutual association ceas@m a subsidiary
to exist but its legagxistence continues as a mutual savings and 9. Hold or manage property used by the mutual savings and
loan holding company The certificate shall be recorded with thdoan holding company or a subsidiary
registerof deeds in the county in whiche home dfce of the 10. Unless limited or prohibited by the division, engage in any
mutualassociation was located and in the county in which the regtivity that the federal reserbeardpermits a bank holding cem
isteredoffice of the mutual savings and loan holding compiany panyto engage in undé2 CFR225 subpart C, promulgated pur
located. suantto 12 USC 1843c) or any activity that the federal savings
(h) Retention of diectors, poxies. 1. Unless the reganiza- andloan insurance corporation authorized a multiple savings and
tion plan provides otherwise, a director of a mutual associatitsan holding company to engage in directly on March 5, 1987.
continuesto serve as a director of the mutsalings and loan 11. Be absorbed by a mutual association und2ts.53 (1)
holding company for the duration of the direc®term. (a) 4. or by a mutual savings bank.

2. Unless the reganization plan or the proxy provides other  12. Dissolve itself andhe stock association chartered under
wise, a proxy that may be cast on behalf of a mutual associatisub.(1) (b) 1.and convert itself and the stoaksociation into a
membemay be cast on behalf of a mutual savings and loan hoidutualassociation or mutual savings bank under a plan, approved
ing company member until the proxy is revoked or supersedegthe division, that provides that the converting mutual savings
undersub.(2) (d). and loan holding company ceases to engage in activities that the

(2) MEMBERAND MEMBERRIGHTS. (@) Effect of eorganization convertedassociation or savings bank may not engage in and that
or absorption. When a mutual association rganizes under sub. providesthat stock in a subsidiary association or savings bank that
(1) or is absorbed by a subsidiary of a mutual savings and Idgarmot held by the converting mutual savings and loan holding
holding company under £15.53 a member of the mutual associ companyis redeemed.
ationbecomes a member of the mutual savings and loan holding(b) Powers of subsidiariesThis subsection does not limit the
company. On the dective date of the reganization or absofp powersof an association tha a subsidiary of a mutual savings
tion, a membes rights in the mutual association end and a merand loan holding company
ber’s rights in the mutual savings and loan holding company (4) Srock N sussipiARY. Under a plan approvesy the divi
begin. sion, a stock association that is a subsidiary of a mutual savings

(b) Who may be amember A person becomes a member of andloan holding company may issue any number of nonvoting
mutual savings and loan holding company by owning a savingharesand less than 50% of the voting shares of the stock associa
account in an association that is a subsid@rthe savings and tion to persons other than the mutual savings and loan holding
loan holding companyunless the savings account is evidenced lmpmpany.
anegotiable certificate of deposit that is not in registered form. History: 1989 a. 2421991 a. 2211995 a. 27

(c) Woting rights. A member of a mutual savings and loan hold
ing company shall have one vote for each $100 or additicazal SUBCHAPTERIII
tion of $100 of the withdrawal value of each of the mensteav
ingsaccounts in a subsidiary association of the mutual savings )
loan holding companyas thesavings accounts appear on thgeﬂ‘PITAL STOCK SA/INGS AND LOAN ASSQOCIATONS;
booksof an association dhe end of a day selected by the board ORGANIZATION AND MANAGEMENT
of directors of the mutual savings and loan holding comp#&hg
boardmay not select a day to determine withdrawal value of 215.60 Incorporation of a capital stock savings and
savingsaccounts that is more than 60 dagfore the day at which loan association. (1) UseorNAME. (a) A corporation ga-
avote is taken. nizedunder this subchapter shall be known as a capital stock asso

(d) Proxies. Members of a mutual savings and loan holdingiation. The words “savings and loan association” or “savings
companymay vote in persoar by proxy at any meeting. A proxy association"shall form partof the name of every capital stock
shall be in writing and signed by the member or the meimbeBssociatiorso oganized.
authorizedattorney A proxy filed with thesecretary shall, unless  (b) No corporation other than a corporatioganized under
specifiedin the proxy continue in force until revoked by a writtenthis subchapter or subch. may use a name embodying those
noticeto the secretary or until superseded by another proxy words. No association may adopt a name identic#h# of any

(e) Member termination Membership in a mutual savings andPtherassociation or so similar &n existing association name as
loan holding company ends if the member withdraws the fup be misleading.
withdrawal value of all savings accounts in subsidiary associa (c) Anassociation shall include the word “savings” in its name
tions. A member who requests the full withdrawal value of thi its name includes the word “bank”. This paragraph does not
member’ssavings accounts remains a member until the-witapplyto an association name if tagsociation obtained approval
drawalvalue is paid in full. for use of the name from the division before February 12, 1992.

(3) PoweRs. (a) Powers of holding companyA mutual sav (2) MiNnIMUM REQUIREMENTS. The division by rule shall deter
ingsand loan holding company may do any of the following: mine:

1. Investin or acquire an association or a savings bank.  (a) The minimum number of stockholdeegjuired to gganize

2. Acquire an association or savings bank byatheorption @ capital stock association in any locality
of the association or savings bank by a subsidiary association ofb) The minimum amount of capital stock aadditional
the savings and loan holding company paid-incapital.
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(c) Such other requirements as the division deems necessary7. That insurance of savings accounts has been obtained from
or desirable. the deposit insurance corporation or other instrumentality
(3) WHo mAY orRGANIZE. Any individual who is a resident of approvedby the division; and
this state may apply to the division for authorityrtoorporatea 8. That a competent person, fully conversant with savings and
stockassociation under this section. The individual applying jsanlawsand regulations, has been engaged to handleftiesaf
the incorporator o . of the proposed association.
(4) APPLICATION TO ORGANIZE. Theapplicationto oganize a  (p) No business, other than that of completing tigewization
capitalstock association shall set forth: of the proposed capital stock association, may be transacted until
(@) The name of the proposed association. suchtime as the division issues a certificate of incorporation to the
(b) The location of the proposed association. associatiorto commence business.
(c) The name, residence and occupation of each incorporator(12) CERTIFICATE OF INCORPORATION, WHEN ISSUED. Upon
(d) The amount of initial capital stock and additional paid—ifeceiptof the certificate of compliance from the incorporators,
capital. describedn sub.(11), and after all fees have been paid, the-divi
(e) The amount of initial savings accounts. sion may within 90 daysssue a certifi_cate of incorporation to the

(f) The need for an association in the locality in which the pr

posedassociation intends to locate. s dateof the corporate existence of the association.
(9) The name qnd addrgsses of the_ |.n|.t|al d|re9tors. (13) CERTIFICATEOFINCORPORATION WHEN VOIDED. Any capi
(h) Such other information as the division requires. 5] 'stock association failing to commence business within 6
_(5) AppLicaTIONFEE. The incorporators shall pay to the divi monthsfrom the date of theertificate of incorporation shall have
siona $500 fee, which sum shall be paid by the division into thg corporateexistence terminated, and its articles of incorporation
generaffund to the credit of the division. Applicants shall also bgnd certificate of incorporation shall be voided, tu¢ division

liable for any other direct costs incurred by the division or revieyay for cause, extend the litef such certificate for such time as
boardfor any transcriptsf hearings, per diems and travel expenyg givision de’ems advisable.

ses. (14) DISCRETIONARY AUTHORITY. The division shall have the

(6) N?T'CE OF AF;P'-'CAT'ON GND H?.AR”T'G THERES!\". _Uponh fliscretionarypower in the granting of certificates of authority to
f‘?‘tﬁ'Pta% da properly exgctjte é"pf |catf|onr,]t e 'V'S't%n S al ncorporatorglesiring to aganize capital stock associations. The
\t,iwn Inn N t?ys'tﬁsrs'g?? ﬁ‘g aniv pnace ?rVigagr}g]%n 40e7a1pp Hidlision may refuse to issue certificatesinEorporation to the
0 7a c otice thereotf sha eg €n as pro e” h ‘ I'( ) incorporatorof a capital stock association to commence business
i ( t) ERTIFICATE OF f}ulTH?R'LY' WHEN '?SUE.D' the apdp 't%a gilwhen,in the divisions opinion, the incorporators or any of them
lon o oganize a capital Stock association IS approved, the Gike not of such character and general fitness as to warrant belief
sion shall issue to the incorporators a certificate of authority {3yhe association will be conducted the best interests of the
fgt;?tZ;zn;pgézrgu(?;mtzoaggg’ fg?ﬁggg%gfg?gggﬁ?g’a%‘ze(t: public; the location of the proposed association is so close to an
bylaxS'to adopt rules’ for thp‘r)ocedure of th% incorp'oratorsptoexistingassociation that undue harm might result, or the support
conductmeetings; and to open subscription books for the saleggrfwﬁemegﬁ:rsggﬁ'ggcrjns't%;]éQf:ebézﬁgheiétt?o‘?:ﬁgﬁ :’tesfjsglc €ss,
capital stock and also open subscription books $awvings L ’

P P P 9 (15) ApPpPEALBY APPLICANTS. If the division refuses to graat

accounts. - X - : h
certificate of authority or a certificate dhcorporation and the

(8) PowERsOF INCORPORATORS. Until completion of its aga- i Seel ieved th Lo th .
nization, incorporators of a stock association may exercise sughplicantsieel aggrieved therebhey may appeal to the review
oard to review the divisios’'determination.

otherpowers as areonferred upon the incorporators of other co .
porationsif such powers are not in conflict with this chapter ~ (16) APPLICABILITY OF CHAPTER180. The provisions of cti80

(9) SURETY BONDSOF OFFICERS. The incorporators of a capital "0tin conflict with this chapteshall apply to all capital stock asso
stockassociation shall provide a surety bond in a suitable amo@GHttions.

s History: 1971 c. 2291975 c. 35%s.11, 30; 1975 c. 421Stats. 1975 s. 215.60;
from the treasurer and otheffioérs who may handle funds of the, o€ 1671001 &, 221316 1003 & 1871995 &, 27104
temporaryorganization.

(10) CERTIFICATEOFAUTHORITY, WHENVOIDED. The certificate ; ; ; i ;
of authorty as descibed in su) shall be void after 180 days Siaions. (1) Fomu. The arices of meorporationt a stok
from its date, but the division mapr cause, extend the life of the 5qqciatiorshall be approved by the division. The division shall,
certificatefor such time as the division deems advisable. with the approval of the review board, promulgate rules governing
(11) CeRTIFICATE OF COMPLIANCE. (@) WIthin the time pre  aiclesof incorporation.
scribedin sub.(10), the incorporators of the proposed caplta{i1 (2) FILING AND APPROVAL. Duplicate original®f the articles

stockassociatiqn shall fjle with thg division a certificate statin%f incorporation executed by the incorporatamsd any subse
1. That articles of incorporation have been execuit®t! q,entamendments thereto adopted by the stockholders of the
with and approved by the division and recorded; ~associationghall be filed with and approved by the division.

2. That a meeting of stockholders was held and that directors(3) Recorbin. Articles of incorporation and amendments to
andofficers acceptable to the divisiorere elected at the meetingithe articles shall be recorded in théicé of theregister of deeds

3. That bylaws were adopted and filed with and apprdwed of the county in which the homefick of the association is
the division; located.

4. Thatthe minimum number of required stockholders-sub (4) AMENDMENT PROCEDURE. Amendments to the articles of
scribingfor capital stock was obtained, and thatstackholders, incorporationmay be made at any annual or special meeting of the
in the aggregate, paid to the association the required minimgtackholdersduly called for that purpose. A statement of the
amountof capital stock and additional paid-in capital; natureof the proposed amendment shall be included in the notice

5. That the funds, representing the initial sale of capital stookthe meeting. The vote required for adoption of an amendment
andadditional paid—in capital, have been deposited in the assoahall be prescribed in the articles but shall notidss than the

he date appearing on the certificate of incorporation shall be the

tion’s designated depository bank; affirmative vote of a majority of the eligible votes.
6. That ground flogrindependent dite quarters have been (5) EFFecTIVEDATE. The efective date of the articles ofcor
obtained for the proposed association; porationand amendments thereto shall be the date whefoteft
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recordin the ofice of register of deeds. The register of deeds shedlsponsibility of complying with this chapterders of the divi

forward a certificate of recording to the division. sion, rules of the division promulgated under 287, the articles
History: 1975 c. 359421, 1979 c. 2871983 a. 1671995 a. 27 of incorporation and bylaws of the association, and other laws
o applicableto savings and loan operations.
215.62 Bylaws of stock associations. (1) Form. The (2) DIRECTORSTO FIx COMPENSATION. The compensation of

bylaws of a stock association shall be approved by the divisios¥ficers, directors, employes and committee membierduding
Thedivision shall, with the approval of the review bogmmut byt notlimited to pension or deferred compensation agreements,
gaterules governing bylaws. shall be fixed by a majority vote of the boadd directors in

(2) FiLinG AND APPROVAL. Duplicate original®f the bylaws accordancevith the bylaws.
andamendments thereto shall be filed with and approved by the(3) MeeTingsoF DIRECTORs. (&) The board shall hold meet
division. . ings in accordance with the bylaws.

(3) ErrecTIVEDATE. The efective date of bylaws and subse () Unless the articles of incorporation or bylaws provide
quentamendments thereto shiad the date on which such bylawsytherwise the board may permit any or all directors to participate
or amendments are approved by the division. ~in a regular or special meeting or in a committee meeting of the

(4) BYLAWS AVAILABLE TO STOCKHOLDERS. Each stock asseci poardby, or to conduct theneeting through the use of, any means
ation shall have its bylaws in convenient foend upon request of communication by which any of the following occurs:
shallfurnish a copy to any stockholder o 1. All participatingdirectors may simultaneously hear each

(5) AMENDMENT TO BYLAWS. The bylaws of the associationgtherduring the meeting.
may be amended as prescribed in the associatmiaws or arti
clesof incorporation.

History: 1975 c. 359421; 1983 a. 1671995 a. 27

2. All communication during the meeting is immediately
transmittedto each participating directand each participating
directoris able to immediately send messages to all other partici

215.64 Control of association by holding company . patlngdlrectorg. )

(1) A savings and loan holding compasiyall be deemed to be  (€) If a meeting will beconducted through the use of any means
engaged in the savings and loan business and shall be subje@@gstibedn par (b), all participating directors shall be informed
the supervision and control of the division. Such savings and lo}gta meeting is taking place at whiclficial business may be
holding company shall file reports of its financial condition wheffansacted.A director participating ira meeting by any means
requestedy the division, and the division may order an examin&escribedn par (b) is deemed to be present in person at the-meet
tion of its solvency and economic condition wheneirethe divi  INg- If requested by directorminutes of the meeting shall bepre
sion’s opinion, an examination is required. Thest of the Paredand distributed to each director _
examinationshall be paid by theavings and loan holding com  (4) PROMULGATION OF RULES. The board may byesolution
pany. Whenever in the opinion of the division, the conditiothef adoptrules for the conduct of business by the associatior, pro
savingsand loan holding company shall endanger the saféheof vided they are consistent with this chaptiére rules of the divi
savingscapital of any savings and loan association which it owg#n,and the articles of incorporation and bylaws ofdbsocia

or in any manner controls, or the operation of such savings .

loan holding company shall be carried on in a manner which (5) QUALIFICATION OF DIRECTORS. At leasttwo-thirds of the
endangershe safety of such savings and loan association or @isectorsshall reside in this state.

saverspr is contrary to the public interest, the division may orderHistory: 1975 c. 1, 199 1975 c. 35%s.18, 49, 1975 c. 421422, 1983 a. 167

the savings and loan holding company to remedy such conditibiy> & 301991 a. 161995 a. 27

or policy within 90 days. If the divisios'order is not complied 571 Off -~
. P : ; . . icers of stock association. (1) GENERAL OFFk
with, the division may fully direct the operation of such savm%%%RS_ (a) The general iers of a stock association shall be:

andloan association or savings and loan holding company u i
the order is complied with, and may withhold all dividends from 1. A president;
the institution whose operatiothe division directs during the 2. One or more vice presidents;
periodin which the division exercises such authority 3. A secretary;

(2) Subsection(1) shall apply to any foreign corporation, 4, A treasurer; and
associationinvestment trust, or other form of trughich shall be 5. Suchother oficers as the board of directors by resolution
authorizedto do business in i&tonsin. desi&jnate.

(3) All of the foregoing provisions of this section relating to (b) The president shall also be a director

companieshall apply equally tall other forms of @anization, - :
whetherso specifically stated or not, but nothing contained in this (2) WHENELECTED. Immediately following each annualeet

sectionshall be construed to prohibit any trust company bank, '85. of stockholders the directoshall convene and elect general
state or national bank, authorized to administer or execute truS{§€€rs for the ensuing yean ac_cprdance W'th. the bylaws._

to accept and carry out the provisions of any personal trust, or any3) DUTIESOFOFFICERS. In addition to the duties and functions
trust created by will where the ownersafvingsand loan associa Préscribedn the articles of incorporation and the bylaws,dffie
tion stock shail create a trust for the owsebenefit during the cersshall performsuch other duties as are delegated by the-direc
owners lifetime, or shall provide by will a trust in savings and®’s: .

loan association stock for the benefit of the owadreirs, and  (4) FILLING vacaNcIES. If @ vacancy occurs in any general
trustsso created shall not be deemtedome within the provisions Office, the directors shalgs soon as practicable, fill such vacancy
of this section. by an election for the duration of the unexpired term.

History: 1971 c. 2291975 c. 35%.40; Stats. 1975 s. 215.64989 a. 2421991 History: 1975 c. 3591983 a. 167
a.316 1995 a. 27

215.72 General operations of a stock association. The
215.67 Dividends. The boardof a stock association may generaloperation of a stoclkssociation shall comply with this
declareand pay dividends, subject to the orders and rules of thebchapteand applicable provisions of subc¢h.
division. History: 1975 c. 359

History: 1975 c. 3591983 a. 1671995 a. 27

215.73 Absorption involving stock associations.
215.70 Directors of a stock association. (1) MANAGE- (1) CoNDITIONS PRECEDENT. (@) With the consent of the division
MENT RESPONSIBILITY. The management of a stock associatiomndsubjectto any condition that the division prescribes, a stock
shallbevested in a board of directors, who are ghdrwith the associationorganized under this chapter may absorb or be
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absorbedy a thrift institution, with the &ifmative vote of at least unpaidliquidating dividends and unclaimed funds with respect to
two—thirdsof the board of the associatiand of the thrift institu  eachof them respectivelyncluding a statement of interest or divi
tion. dendsearned upon such funds.
(b) The absorbed thrift institution shall transfer its assets and(b) The division may:
liabilities to the absorbing thrift institution but not to defeat 1. Pay the moneys so held to the persons respectively entitled
defraudcreditors. thereto,upon being furnishesatisfactory evidence of their right
(2) EFFeCTOF ABSORPTION. (&) Upon absorption the rights,to the same.
franchisesand property interests of the absorbed thrift institution 2. In case of doubt or conflicting claims, require an oafer
shallbe deemed to be transferred to the absorbing thrift instituti@Re circuit courtauthorizing and directing the payment of such
which shall hold and enjoy same, in the same manner and to théneys.
sameextent as the absorbed thrift institution. 3. Apply the interest and dividends earned by the moneys so
(b) Stockholders of a thrift institution absorbed under this seigeld toward defraying the expenses of the division.
tion may be compensated by converting the shares absmbed  (8) ReservepAuTHORITY. This section doesot prohibit the

thrift institution into, in whole or ipart: shares, obligations or division from proceeding against any association as provided in
othersecurities of the absorbing thrift institution or of any othef 215.32

thrift institution or corporation; or cash or other thing of value. History: 1975 c. 359421; 1983 a. 167524 1991 a. 2211995 a. 27
(c) All savers in the absorbed thrift institution shall be ownersCross-reference: See Chaptet77for disposition of unclaimed funds.
of savings accounts of the same withdrawal value in the absorbing 77 jyrisdictional  conversion of capital stock

thrift institution. . _associations. (1) PROCEDURETOEFFECTCONVERSION. A state—
() WiTHDRAWAL REQUESTs. Any saver in an absorbed thriftcharteredstock association may convert itself into a federal-asso
institution, who intendgto file a written withdrawal request for cjation, and any federal stock association may convert itself into
savingsaccounts within one year after the date of approval of sughstate—chartered association, as follows:
absorptiorby the division, maylo so by giving 90 days’ written 3) A meeting of the stockholders shall be held upon not less
notice of such intention, and the savings accounts shall be with;n10 days’ written notice to each stockholderved either per
drawnas provided in £15.17 _ sonally or by mail to the last-known post-fife address. The
Lo story: 1975 ¢. 350421, 1983 a. 1671989 a. 2421991 a. 3222119958 27 poticeshall state the time, place and purpose of such meeting.
(b) At such meeting, the stockholders may bydfiemative
215.76 Voluntary liquidation of a stock association. vote,in person or by proxyf not less than two-thirds of the eut
(1) PROCEDUREFORVOLUNTARY LIQUIDATION. (&) A stock associ standingcapital stock of the association tteckholders may by
ationmay go into liquidation by a majority vote of the outstandinggsolutiondeclare to convert the association into a federal associa
capital stock of the associatioat a stockholders’ meeting heldtion, or in the case of a federal capital stock associationanto

especiallyfor that purpose, after 30 days’ notice to each stocktate—charteredssociation. A copy of the minutes of the meeting,
holder. verified by the afidavit of the chairperson and the secretary of the

(b) When an association has voted to liquidate, the board siageting,shall be filed with the division within 10 days after the
causenotice of this fact to be: meeting. o
1. Certified to the division under the seal of the association, (¢) If the stockholders vote tnvert the association, the sec
by its president and secretary retaryshall, within 30 daysafter such meeting serve notice on all
2. Published as a class 3 notice, unde®8s, in the county stockholdersand savers of the association, either personally or by
in which an dfice of the association ié located, calling on all-pe mail directed to therat their last-known post-iite addresses.

ho h lai inst th ationrasent them t Within 30 days afteservice of the notice, any saver in the associa
SONSwho have claims against the assoclaloprEsent them 10 iy may notifythe association in writing that the saver desires to

the association and make proof thereof at a specified place glithdraw savings accounts. Each saver so notifying the associa

time. . ) tion shall be entitled to the withdrawal value of the savings
3. Mailed to all persons who appear as creditors on the bogk&ounts)ess any amount due the association.

of the association and to all savers in the association. (d) 1. Within 6 months after the adjournment of a meeting
(2) PERIODOFLIQUIDATION. A stock association so liquidating convertinto a federal association, the association steaWhat is

shalldispose of its assets within 10 years from the date of liguidfecessaryo make it a federal association.ithih 10 days after

tion, unless the division orders otherwise. ~ receiptof the federal chartethe association shall file with the
(3) StATUS OF BOARD OF DIRECTORS. The board shall remain adivision a copy of the federal chartegertified by the deposit
body corporate until the association is fully liquidated. insurancecorporation. Upon such filing the association shall

(4) FILLING VACANCIES ON BOARD OF DIRECTORS. In case of a ceasedo be a state—chartered associatiod shall thereafter be a
vacancyon the board, the remaininigrectors may fill the vacancy federalassociation.
by electing a director 2. Within 6 months after the adjournment of a meeting of the
(5) APPLICABILITY OF OTHER SECTIONS. A stock association stockholderof a federal stock association calfed the purpose
liguidating under this section shall be subject toi5.02 (16) of converting the association into a state—chartered association,
and215.03 the same as an association in actual operation. the division shall examine such association and shall determine
(6) REsSUMPTIONOF BUSINESS. A stock association in liquida theaction necessary to qualify the converting federal stock associ
tion mayresume business with the approval of the division up@tion for a state charter Upon complying with the necessary
conditionsapproved by the division. requirementsa state charter shall be issued to such association.
(7) DisposITIONOF FUNDS. (a) Unclaimed liquidating divi (2) WHEN STATE SUPERVISIONCEASES. When conversion from
dendsand all funds remaining unpaid in the hands of the assodia state—chartered stockssociation to a federal association
tion or its board at or immediately prior to the date of final distriblpecomesffective, the association shakase to be supervised by
tion, together with all final liquidating costs, shall be delivered tthis state.
the division to be deposited in one or more state banks, state sav(3) CORPORATEEXISTENCE OF ASSOCIATION DOES NOT TERMI-
ingsbanks or state—chartered savings and loan associations, tovite upoNCcONVERSION. Upon conversion of any state—chartered
creditof the division, in trust for thearious stockholders, ownersstock association intafederal association or vice versa, the cor
of savings accounts or creditors entitled thereto. The divisiporateexistence of the converting association shalkehinate,
shallinclude in the annual report unde245.02 (1) the names andthe resulting association shall be a continuance of the convert
of the associations so liquidated a&hé sums of unclaimed anding association. All of the property and rights of the converted
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associatiorshallby operation of law vest in the resulting associa
tion asof the time of conversion, and all of its obligations become
thoseof the resulting association. Actions asttler judicial pre
ceedingsto which the converting association iparty may be
prosecutednd defended as if the conversion had not been made.

(4) APPROVALREQUIREDBEFORECONVERSIONBECOMESEFFEG
TIvE. Before any conversion under this section is final and in
effect,the written approval dhe division must be secured by the
convertingassociation.

History: 1975 c. 359421; 1993 a. 1841995 a. 27104
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